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Accounting Officer’s Responsibilities and Approval 

The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain 
adequate accounting records and is responsible for tiie content and integrity of the financial statements and 
related financial information included in this report. It is the responsibility of the accounting officer to ensure 
that the financial statements fairly present the state of affiairs of the municipality as at the end of the financial 
year and the results of Its operations and cash flows for the period then ended. The external auditors are 
responsible for reporting on the fair presentation of the financial statements and related financial information. 

The financial statements have been prepared in accordance with Standards of Generally Recognised 
Accounting Practices (GRAP), Issued by the Accounting Standards Board in accordance with Section 122 (3) 
of the Municipal Finance Management Act (Act No 56 of 2003). 

The financial statements are based upon appropriate accounting policies consistently applied and supported 
by reasonable and prudent judgements and estimates. 


The accounting officer acknowledges that he is ultimately responsible for the systenn of internal financial 
control, established by the municipality and place considerable importance on maintaining a strong control 
environment. To enable the accounting officer to meet these responsibilities, the accounting officer sets 
standards for internal control aimed at reducing the risk of error or financial statements In a cost effective 
manner. The standards Include the proper delegation of responsibilities within a clearly defined framework, 
effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. 
These controls are monitored throughout the municipality and all employees are required to maintain the 
highest ethical standards In ensuring the municipality’s business is conducted In a manner that in all 
reasonable circumstances is above reproach. The focus of risk management in the municipality is on 
identifying, assessing, managing and monitoring all known forms of risk across the municipality. While 
operating risk cannot be fully eliminated, the municipality endeavours to minimise it by ensuring that 
appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within 
predetermined procedures and constraints. 


The accounting officer is of the opinion, based on the information and explanations given by management, 
that the system of internal control provides reasonable assurance that the financial records may be relied on 
for the preparation of the financial statements. However, any system of interna! financial control can provide 
only reasonable, and not absolute, assurance against material misstatement or financial statements. 

The accounting officer has reviewed the municipality’s cash flow forecast for the year to 30 June 2014 and, in 
the light of this review and tfie current financial position, he is satisfied that the municipality has or has access 
to adequate resources to continue In operational existence for the foreseeable future. 

The financial statements are prepared on the basis that the municipality is a going concern and that the 
municipality has neitfier the intention nor the need to liquidate or curtail materially the scale of the 
municipality. 

The external auditors are responsible for auditing & Reporting on the municipality's finandal statement. 

Although the accounting officer is primarily responsible for tiie financial affairs of the municipality, he is 
supported by the municipality’s auditors. 


Accounting Officer 


29 August 2014 
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Report of the Auditor-General 

Annua! Financial Statements not yet Audited. 
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Accounting Officer’s Report . 

The accounting officer submits his report for the year ended 30 June 201 4. 

1 Review of activities 

Main business and operations 

Breede Valley Munidpality is situated in the Western Cape Province, 120 km north-east of Cape 
Town Included in its boundaries are Worcester. Rawsonvilie. De Dooms and Touwsnver and 
surrounding rural areas. It covers 3833 sq. km and is home to around 166 825 people. 


The municipality is set between three mountain ranges. Incorporating some of the most valuable 
and fertile agricultural land in the country. The area is endowed with a diverse cultural history, 
regional accessibility and unique natural beauty that attract a great number of tourists. 

The operating results for the year were pleasing for the following reasons; the financial ^sition of 
the municipality is described to be sound, vwth an accumulated surplus of R 1.625.092,277 at year- 

end. 

Net Surplus of the municipality is R 66.553.138 (2013: Restated surplus R 44.915.281). The 
overall summarised operating results for the Municipality in comparison to the approved budget 
are shown in the Statement of Financial Performance and also reflects a summary of income and 
expenditure. The segmental operating results are shown in Appendix G (A2) to the Financial 

Statements. 

2 Going concern 

The financial statements have been prepared on the basis of accounting policies applicable to a 
going concern. This basis presumes that funds will be available to finance future operations and 
that the realisation of assets and settlement of liabilities, contingent obligations and commitments 
will occur in the ordinary course of business. The solvency analyses show that the assets cover 
the liabilities by 370.79% (201 3: 370.89%). The coverage Indicates that the Municipality operate s 
as a going concern. 

3 Subsequent events 

1 During July 2014 movable assets to the value of R 381.868 was acquired from Worcester 
Agricultural Association (Kleinplasie) of which an settlement amount of R 20,000 was paid by the 
municipality. 

2. Irregular expenditure was condoned at the Council meeting held on the 26th August 2014. 

3. A settlement agreement for the contingent asset of SARS regarding the dispute with SARS 
regarding VAT has been reached. 

4 Accounting policies 

The financial statements have been prepared in accordance with the prescribed Standards of 
Generally Recognised Accounting Practices (GRAP) Issued by the Accounting Standards Board 
as the prescribed framewoi1< by National Treasury. 

5 Borrowings, Investments and Cash 

The accounting officer may after approval of Council exercise all the powers of the municipality to 
borrow money, as he considers appropriate needs. Interest-bearing debt did not increase in the 
year ended 30 June 2014 to finance the Municipality’s Infrastructure capital programme. In the 
financial year ended 30 June 2014. the Municipality redeemed interest-bearing debt of R 
27,973,367. The interest paid on borrowings as percentage of total expenditure Is 3.84 /o (2013. 

3.87%). 
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Borrowings, Investments and Cash (continued) i 


Capital expenditure 

STls rWfilfi’T.T'rK '« R 127,824 963 

^ ^38.345.276). A complete analysis of capital expenditure (budgeted and 
aduaO per functional area Is Included in Appendix J(A5), while Appendix B rontains detan 

sh^ Xpendl A are 


Cash flow analysis 


Cash generated from operating activities Increased from R 122.488,424 to R 161.627,108 in 


Summary of net cash flows 


2014 


2013 


Cash from operating activities 
Cash from investing activities 
Cash from financing activities 
Net lncrease/(decrease) In cash 
equivalents 


B 

161 627 108 
(173152 279) 
(28 269 920) 

cash 

(39 615 091) 


g 

122 488 424 
(91 657 697) 
25 498164 


56 32B 891 


Credit rating 

was 1.71.1 and 1.53.1 respectively. This reflects a slight decrease in the ratio. 


9 Accounting Officer 


The accounting officer of the municipality during the year under review of this report is as follows: 


Name 

G.F. Matthyse (employed March 2012) 


Nationality 
South African 


10 Auditors 


Auditor-General of South Africa will continue in office for the next Hnanclal period. 
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Statement of Financial Position as at 30 June 2014 

Figures In Rands Note(s) 2014 2013 

Restated 


Assets 


Current Assets 


Short term investments 

6 

85 000 000 

30 000 000 

Current portion of long-term receivables 

7 

2 240 695 

1 885 281 

Inventories 

6 

29 109 041 

27 545 837 

Other receivables from non-exchange transactions 

9 

25 786 748 

16 933 419 

VAT receivable 

10 

7 500 118 

5418610 

Consumer debtors 

11 

62 912 431 

68 928 344 

Cash and cash equivalents 

12 

82 173 774 

121 988 865 



294 722 807 

272 700 356 

Non-Current Assets 




Investment property 

2 

8 366 000 

9 543 100 

Property, plant and equipment 

3 

1 870 696 671 

1 819 304 955 

Intangible assets 

4 

5 221 314 

4 936 680 

Heritage assets 

5 

36 968 850 

16 402 072 

Long-term receivables 

7 

9 246 316 

10167 703 



1 930 499151 

1 860 354 510 

Total Assets 

— 

2 225 221 958 

2133 054 866 

Liabilities 




Current Liabilities 




Current portion of long term liabilities 

13 

26 468 195 

26 503 504 

Unspent conditional grants and receipts 

14 

50 409 982 

22 636 050 

Current portion of employee benefits 

16 

20 420 652 

18 801 394 

Trade and other payables from exchange transactions 

18 

91 750 538 

86 707 478 

Consumer deposits 

19 

3 308 208 

3 094 624 



192 357 575 

159 743 050 

Non-Current Liabilities 




Long term liabilities 

13 

228 173 036 

254 641 231 

Non-current provisions 

15 

25 880 078 

29 856 967 

Non-current portion of employee benefits 

16 

153 718 992 

130 745 669 



407 772106 

415 243 867 

Total Liabilities 


600129 681 

574 986 917 

Net Assets 


1 625 092 277 

1 558 067 948 

Reserves 




Accumulated surplus 


1 625 092 277 

1 558 067 949 

Total Net Assets 


1 625 092 277 

1 558 067 949 
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Statement of Financial Performance 
2013 Figures in Rands 

Restated 


410 699 460 


410147 900 
11 430 816 

4 394 905 
562145 

2 822 657 
(31 995 912) 

5 330 870 
8 006 079 


Revenue 

Revenue from exchange transactions 
Service charges 
Rental Income 

Income from agency services 

Property rates - penalties Imposed and collection 

Licences and permits 

Revenue fiaregone 

Other Income 

Finance income 


692 962 088 


(188 608 845) 
(12 823 082) 
(4 111 479) 
(68 962 736) 
(1 716129) 
(196 840 831) 
(25 261 052) 
(210 531) 
(45 473 088) 
(7 291 207) 
(27 600) 
(28 837 070) 

(73 358 730) 


(653 522 380) 

732 015 
4 743 558 
44 915 281 


44 915 281 


Total Revenue 

Expenditure 
Employee related costs 
Remuneration of councillors 
Bad debte 

Depreciation, amortisation and impairment 

Rehabilitation 

Bulk purchases 

Finance costs 

Collection costs 

Repairs and maintenance 

Contracted services 

Grants and subsidies paid 

Contributions to (from) debtors impairment, employee 
benefit obligation and leave payment accrual 
General Expenses 
Total Expenditure 

Gains on disposal of assets 
Fair value adjustments 
Surplus (deficit) for the year 

Attributable to: 

Surplus (deficit) for the year 


Note(s} 


21 

25 


26 

23 


28 

29 

30 

31 
37 

32 

33 


35 

36 

37 

27 


24 


2014 

Actual 


434 523 022 
^31 008 897 
11 540 284 

5 225101 
779 100 

2 759 893 
(35 430 587)| 

6 476 861 
12164 473 


0^0 

91 981 669 
19 596 871 

Revenue from non>exchange transactions 

Property rates 

Fines 

20 

355 758 490 
96 015 628 

170 684 088 

Government grants and subsidies 

22 

52 035 143 


207 707 719 


790 281 512 


(198 841 515) 
(13 693 297) 

(68 660 087) 
(1 761 561) 
(207 240 966) 
(28 637 978) 
(198 886) 
(47 050 677) 
(7 665 612) 
(131 600) 
(78 044 710) 

(94100 352) 


(746 027 241) 

480 991 
21 817 676 
66 553138 


66 553138 


8 



?fTii -11- ? B 


BREEDE VALLEY MUNICIPALITY 
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Statement of Changes In Net Assets 


Figures In Rand 

Balance at 30 June 2012 
Movement for the year 

Prior prior period errors: Assets 
Prior prior period errors: Land fill site 
Prior prior period errors: Heritage asset 
Balance 30 June 2012 restated 

Surplus for the year 
Other income 
Prior period errors: Assets 
Prior period errors: Debtors 
Prior period errors: Assets 
Prior period errors: Land fill Site 
Prior period errors: Heritage asset 
Movement for the year 
Balance at 30 June 2013 
Surplus Deficit for the year 
Other income 
Movement for the year 
Balance at 30 June 2014 


Note(s) 

Housing 

Development 

Accumulated 

Surplus 

Total net 
assets 


Fund 




2 533 849 

1 503 550 998 

1 506 084 847 


f2 533 849) 

15 918 205) 

18 452 054.00) 



1 497 632 793 

1 497 632 793 

43.13 

43.13 


(300 501) 
15 89B 277 

(300 501) 
15 898 277 

43.13 


1414 979) 

(414 979) 



1 512 815 500 

1 512 815 590 



44 438 414 

44 438 414 



336 754 

336 754 

43.13 

43.13 


(4 000) 

2 957 689 

(4 000) 
2 957 689 

43.13 

43.13 

43.13 


16 574 
(2 470 039) 
{23 033) 

0 

16 574 
(2 470 039) 
(23 033) 


. 

1 558 067 949 

1 558 067 949 



66 553 138 

66 553 138 



471 190 

471 190 



0 

0 



1 625 092 277 

1 625 092 277 
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Cash Flow Statement 

Figures in Rands Note(s) 2014 2013 

— - Restated 


Cash flows from operating activities 


Cash receipts from services and rate payers 


517 441 935 

481 220 530 

Cash receipts from government and other grants 


235 481 651 

169 597 817 

Finance Income: investing activities 

23 

9 427 895 

5 696 890 

Finance income: outetanding debtors 

23 

2 736 578 

2 309 189 

Cash paid to employees 


(215 376190) 

(204 149 789) 

Cash paid to suppliers 


(359 315183) 

(306 897 561) 

Grants paid 

36 

(131 600) 

(27 600) 

Finance cost 

33 

(28 637 9781 

(25 261 0521 

Net cash inflow from operating activities 

38 

161 627108 

122 488 424 

Cash flows from investing activities 

Proceeds on disposal investment property 

2 

1 353 400 


Acquisition of property, plant and equipment 

3 

(122 600 327) 

(107 095 250) 

Proceeds on disposal property, plant and equipment 

3 

3 101 452 

3 708 917 

Acquisition of Intangible assets 

4 

(572 778) 

(523 777) 

(lncrease)/decrease in investments 

6 

(55 000 000) 

5 000 000 

Decrease/(increase) in non-current receivables 

7 

565 973 

7 252 413 

Net cash from investing activities 


(173152 2791 

(91 657 6971 

Cash flows from financing activities 

Loans raised (redeemed) 

13 

(28 503 504) 

25 269 379 

Movement in consumer Deposits 

19 

213 584 

228 785 

Net cash from financing activities 


(28 289 920) 

25 498164 

Net Increase in cash and cash equivalents 


(39 815 091) 

56 328 891 

Cash at the beginning of the year 


121 988 865 

65 659 974 

Cash at the end of the year 

12 ; 

82 173 774 

121 988 865 
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1 . Presentation of Annual Financial Statements 

The annual financial statements have been prepared In accordance with the Standards of Generally Recognised Accounting 
Practice (GRAP) including any interpretations, guidelines and directions, issued by the Accounting Standards Board in 
accordance with Section 122(3} of the Municipai Finance Management Act (Act 56 of 2003). 

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical 
cost convention as the basis of measurement, unless specified othenwise. They are presented in South African Rand. All 
figures have been rounded to the nearest Rand. 

Assets, liabilities, revenues and expenses were not offset, except where offsetting is either required or permitted by a Standard 
of GRAP. 

A summary of the significant accounting policies are disclosed below. 

These accounting policies are consistent with the previous period, except for the changes set out In the note - Changes to 
the annual financial statements. 

1.1 Going concern assumption 

These annual financial statements have been prepared based on the expectation that the municipality will continue to 
operate as a going concern for at least the next 12 months. 

1.2 Significant Judgements and sources of estimation uncertainty 

In preparing the annual financial statements, management is required to make estimates and assumptions that affect the 
amounts represented in the annual financial statements and related disclosures. Use of available information and the 
application of judgement is Inherent in the formation of estimates. Actual results in the future could differ from these estimates 
which may be material to the annual financial statements. Significant judgements include: 

Receivables 

The municipality assesses its receivables for impairment at the end of each reporting period. In determining whether an 
Impairment loss should be recorded in surplus or deficit, the municipality makes judgements as to whether there is observable 
data Indicating a measurable decrease in the estimated future cash floM^ from a financial asset. 

The impairment for trade and other receivables is based on a historic payment ratio per consumer. 

Fair value estimation 

The carrying value less impairment provision of short term trade receivables and payables are assumed to approximate their 
fair values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash 
flows at the current market interest rate that is available to the municipality for similar financial instruments. 

The fair value of long term receivables Is estimated by discounting the future contracted cash flows at the current market 
interest rate that is available to the municipality for similar financial assets. 

Impairment testing 

Value in use of cash and non-cash generating assets 

The municipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the 
carrying amount may not be recoverable. If there are indications that impairment may have occurred, the remaining service 
potential of the asset is determined. The most appropriate approach selected to determine the remaining service potential is 
dependant on the availability of data and the nature of the impairment. 
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1 .2 Significant judgemenls and sources of estimation uncertainty (continued) 

Provisions 
Landfill sites 

The provision for rehabilitation of the landfill site Is recognised as and when the environmental liability arises. The provision is 
calculated by a qualified environmental engineer. Tl^e provision represents the net present value of the expected future cash 
flows to rehabilitate the landfill site at year-end. To the extent that the obligations relate to an asset, it is capitalised as part of 
the cost of those assets. Any subsequent changes to an obligation that did not relate to the initial related asset are charged to 
the Statement of Financial Performance. 

Additional disclosure of these estimates are included in note 15 Provision. 

Staff leave 

Staff leave is accrued to employees according to collective agreements. Provision is made lor the full cost of accrued leave 
liability at reporting date. This accrual will be realised as employees take leave or when employment Is terminated. 

Provisions were raised and management determined an estimate based on the information available. Additional disclosure of 
these estimates of provisions are included in note - Provisions. 

Post retirement benefits 

The present value of the post retirement medical obligation and long service awards depends on a number of factors that are 
determined on an actuarial basis using a number of assumptions. The assumptions used in determining the net cost (income) 
include the discount rate, expected rates of return on assets, future salary increases, mortality rates and future pension 
Increases. Due to the long-term nature of these plans, such estimates are subject to significant uncertainty. Any changes in 
these assumptions will impact on the carrying amount of employee benefits. 

Other key assumptions for employee benefits are based on current market conditions. Additional information is disclosed in 
Note - Employee Benefits. 

Effective Interest rate 

The municipality used the prime rate to discount future cash flov\«. 

Allowance for impairment 

For receivables an impairment loss Is recognised in suqjius and deficit when there is objective evidence that it is impaired. The 
impairment is measured as the difference between the receivables carrying amount and the present value of estimated future 
cash flows discounted at the effective interest rate, computed at iniUal recognition. 

Intangible assets 

The useful lives of intangible assets are based on management’s estimation. Management considers the impact of technology, 
availability of capital funding, service requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. 
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1 .2 Significant judgements and sources of estimation uncertainty (continued) 

Property, plant and equipment 

The useful lives of property, plant and equipment are based on management's estimation. Infrastructure's useful lives are 
based on technical estimates of the practical useful lives for the different infrastructure types, given engineering technical 
knowledge of the infrastructure types and service requirements. For other assets and buildings management considers the 
impact of technology, availability of capital funding, service requirements and required return on assets to determine the 
optimum useful life expectation, where appropriate. The estimation of residual values of assets is also based on 
management’s Judgement whether the assets wlli be sold or used to the end of their useful lives, and in w^at condition they will 
be at that time. 

Management referred to the following when making assumptions regarding useful lives and residual values of property, plant 
and equipment: 

The useful life of movable assets was determined using the age of similar assets available for sale In the active 
market. Discussions with people within the specific Industry were also held to determine useful lives. 

Local Government Industry Guides was used to assist with the deemed cost and useful life of infrastructure assets. 

The municipality referred lo buildings in other municipal areas to determine the useful life of buildings. The 
municipality also consulted with engineers to support the useful life of buildings, with specific reference to the structural 
design of buildings. 

Revenue Recongnition • Fines 

The Accounting policy on Revenue from Non-Exchange Transactior« and Revenue from Exchange Transactions describes the 
conditions under which revenue will be recognised by management of the Municipality. 

In making their judgement, management considered the detailed criteria for the recognition of revenue as set out in GRAP 9: 
Revenue from Exchange Transactions and GRAP 23: Revenue from Non-Exchange Transactions along with IGRAP 1 : 

Applying the probability test on initial recognition of Revenue. The basic principles used and the assumptions made relating to 
traffic fines is disclosed In the accounting policy for Revenue from Non-Exchange Transactions. 

1 .3 investment property 

Investment property is property (land or a building - or part of a building - or both) held to earn rentals or for capital appreciation 
or both, rather than for: 

• use in the production or supply of goods or services; or 

• administrative purposes: or 

• sale In the ordinary course of operations. 

Investment properly is recognised as an asset when, it is probable that the future economic benefits or sen/ice potential that 
are associated with the investment property vrill flow lo the municipality, and the cost or fair value can be measured reliably. 

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement. 

The cost of self-constructed investment property is the cost at the date of completion. 

Transfers are made to or from investment property only when there is a change in use. From a transfer from investment 
property to owner occupied property (property, plant and equipment), Uie deemed cost for subsequent accounting is the fair 
value at the date of change in use. If owner occupied property becomes an investment property, the entity accounts for such 
property in accordance with the policy stated under property, plant and equipment up to the date of change In use. 

Where investment property is acquired at no cost, or for a nominal cost. Its cost is its fair value as at the date of acquisition. 

Costs include costs incurred initially and costs incurred subsequently lo add to, or to replace a part of. or service a property. If a 
replacement part is recognised in the carrying amount of the Investment property, the carrying amount of the replaced part is 
derecognised. 
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1 .3 Investment property (continued) 

Fair value 

Subsequent to initial measurement investment properly is measured at fair value. 

The fair value of investment property reflects market conditions at tt^e reporting date. 

A gain or loss arising from a change in fair value is Included In net surplus or deficit for the period in which It arises. 

If the municipality determines that the fair value of an investment property under construction is not reliably determinable but 
expects the fair value of the property to be reli^ly measurable when construction is complete, it measures that investment 
properly under construction at cost until either its fair value becomes reliably determinable or construction is completed 
{whichever is earlier). If the municipality determines that the f^r value of an investment property (other than an investment 
property under construction) is not reliably determinable on a continuing basis, the municipality measures that investment 
property using the cost model (as per the accounting policy on properly, plant and equipment). The residual value of the 
investment property is then assumed to be zero. The municipality applies the cost mode! (as per the accounting policy on 
property, plant and equipment) until disposal of the Investment property. 

Once the municipality becomes able to measure reliably the fair value of an Investment property under construction that has 
previously been measured at cost, It measures that property at its fair value. Once construction of that property is complete, it 
is presumed that fair value can be measured reliably. If this Is not the case, the property 1$ accounted for using the cost model 
in accordance with the accounting policy on Property, plant and equipment. 

The municipality used a valuation expert namely De Kock Lloyd to determine the fair value at the reporting date. 

Investment property is derecognised when there is a disposal or no future economic benefits or service potential are to be 
derived from the property. All gains and losses, which result from the derecognition, are recognised in the Statement of 
Financial Performance. 

1 .4 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use In the 
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during 
more than one period. 

The cost of an item of property, plant and equipment is recognised as an asset when; 

• it is probable that future economic benefits or serwee potential associated with the item will flow to the 
municipality; and 

• the cost or fair value of the item can be measured reliably. 

Property, plant and equipment are initially recognised at cost at the acquisition date. 

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the 
location and condition necessary for it to be capable of operating in the manner intended by management. Trade discounts and 
rebates are deducted in arriving at the cost. The cost also Includes the necessary costs of dimantiing and removing the asset 
and restoring the site on which it is located. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is 
deemed to be equal to the fair value of that asset on the dale acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is Initially measured at fair value (the cost), unless the 
fair value of neither the asset received nor the asset given up is reliably measurable. If the acquired item is not measured at fair 
value, it’s cost is measured at the carrying amount of the asset given up. 

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipment. 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incun-ed 
subsequently to add to. replace part of, or service It. If a replacement cost is recognised in the carrying amount of an item of 
property, plant and equipment, the carrying amount of the replaced part is derecognised. 
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1.4 Property, plant and equipment (continued) 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it Is located is also 
included in the cost of property, plant and equipment, where the municipality is obligated to incur such expenditure, and where 
the obligation arises as a result of acquiring the asset or using It for purposes other than the production of inventories. 

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the location 
and condition necessary for it to be capable of operating in the manner intended by management. 

Major spare parts and stand by equipment which are e>q5ected to be used for more than one period are included in property, 
plant and equipment. In addition, spare parts and stand by equipment which can only be used in connection with an item of 
property, plant and equipment are accounted for as property, plant and equipment. 

Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet the 
recognition criteria above are included as a replacement In the cost of the Item of property, plant and equipment. Any remaining 
inspection costs from the previous inspection are derecognised. 

Property, plant and equipment are carried at cost less accumulated depreciation and any impairment losses. 

Land is not depreciated as it is deemed to have an indefinite useful life. 

Where the municipality replaces parts of an asset, ii derecognises the pan of the asset being replaced and capitalises the new 
component. Subsequent expenditure incurred on an asset Is capitalised when it increases the capacity or future economic 
benefits associated with the asset. 


Property, plant and equipment are depreciated on a straight line basis over their expected 

residual value. Depreciation is calculated on the depreciable amount. 


The useful lives of Items of property, plant and equipment have been assessed as follows: 

(tern 

Average useful life 

Infrastructure 


• Roads and Paving 

5 - 80 years 

• Pedestrian Malls 

20 years 

• Electricity 

5 - 25 years 

• Water 

15-100 years 

• Sewerage 

15-75 years 

• Housing 

20- 100 years 

• Landfill sites 

5 - 55 years 

• Cementeries 

25 - 60 years 

Community 


• Buildings 

10-100 years 

• Recreational facilities 

15-100 years 

• Security 

3 - 25 years 

Other assets 


• Furniture and fixtures 

2 - 20 years 

• Specialised property, plant and equipment 

5 - 20 years 

• Other equipment 

5 - 20 years 

• Computer hardware 

3 -10 years 

• Watercraft 

3 -10 years 

• Other items of plant and equipment 

3-20 years 

• Bins and containers 

5-15 years 

• Library books 

1 - 5 years 

Transport assets 


• Other vechicles 

5 • 30 years 

• Specialist vehicles 

5 • 30 years 


The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting date. If the 
expectations differ from previous estimates, the change Is accounted for as a change in accounting estimate. 

Reviewing the useful life of an asset on an annual basis does not require the municipality to amend the previous estimate 
unless expectations differ from the previous estimate. 
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1 .4 Property, plant and equipment (continued) 

The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of 
another asset. 

Items of property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic 
benefits or service potential expected from the use of the asset. 

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit when 
the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment Is 
determined as the difference between the net disposal proceeds, if any. and the carrying amount of the item. 

1 .5 Site restoration and dismantling cost 

The municipality has an obligation to dismantle, remove and restore items of property, plant and equipment. Such 
obligations are referred to as 'decommissioning, restoration arxj similar liabilities*. The cost of an item of property, plant and 
equipment includes the initial estimate of the costs of dismantling and removing the Item and restoring the site on which it is 
located, the obligation for which the municipality incurs either when the item is acquired or as a consequence of having 
used the item during a particular period for purposes other than to produce inventories during that period. 

If the related asset is measured using the cost model: 

(a) subject to (b). changes in the liability are added to, or deducted from, the cost of the related asset in the current 
period; 

(b) if a decrease in the liability exceeds the carrying amount of the asset, the excess is recognised Immediately in 
surplus or deficit; and 

(c) If the adjustment results in an addition to the cost of an asset, the municipality considers whether this is an 
indication that the new carrying amount of the asset may not be fully recoverable. If it is such an indication, the 
asset is tested for impairment by estimating its recoverable amount or recoverable service amount, and any 
Impairment loss is recognised in accordance with the accounting policy on impairment of cash-generating assets 
and/or impairment of non-cash-generatfng assets. 

1.6 Intangible assets 

An asset is identifiable if it either: 

• is separable. i.e. is capable of being separated or divided from the municipality and sold, transferred, licensed, 
rented or exchanged, either individually or together with a related contract, identifiable assets or liability, 
regardless of whether the municipality intends to do so; or 

• arises from binding arrangements (including rights from contracts), regardless of whether those rights are 
transferable or separable from the municipality or from other rights and obligations. 

A binding arrangement describes an arrangement that confers similar rights and obligations on the parties to it as if it were in 
the form of a contract. 

An intangible asset is recognised when; 

• it Is probable that the expected future economic benefits or service potential that are attributable 1o the asset will 
flow to the municipality; and 

• the cost or fair value can be measured reliably. 

The municipality assesses the probability of expected future economic benefits or service potential using reasonable and 
supportable assumptions that represent management's best estimate of the set of economic conditions that will exist over the 
useful life of the asset. 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired at no cost, or for a nominal cost, its cost is its fair value as at the date of acquisition. 
Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred. 
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1 .5 Intangible assets (continued) 

An Intangible asset arising from development (or from the development phase of an internal project) is recognised when: 

• it is technically feasible to complete the asset so that it will be available for use or sale; 

■ there Is an intention to complete and use or sell it; 

■ there Is an ability to use or sell it; 

• it will generate probable future economic benefits or service potential; 

• there are available technical, financial and other resources to complete the development and to use or sell the 
asset; and 

• the expenditure attributable to the asset during its development can be measured reliably. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

The amortisation period and the amortisation method for Intangible assets are reviewed at each reporting date and any 
changes are recognised as a change in accounting estimate in the Statement of Financial Performance. 

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an Indicator that 
the asset may be Impaired. As a result the asset is tested for Impairment and the remaining carrying amount is amortised over 
its useful life. 

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised as 
Intangible assets. 

Amortisation is provided to write down the Intangible assets, on a straight line basis to their estimated residual values, as 
follows: 

item Useful life 

Computer software 3 - 5 years 

Intangible assets are derecognised: 

• on disposal; or 

• when no future economic benefits or service potential are expected from its use or disposal. 

The gain or loss arising from the derecognition of an intangible asset is determined as the difference between the net disposal 
proceeds, if any, and the carrying amount of the intangible asset. Such difference is recognised In surplus or deficit when the 
intangible asset Is derecognised. 

1.7 Heritage assets 

Heritage assets are assets that have a cultural, environmental, historical, natural, scientific, technological or artistic significance 
and are held indefinitely for the benefit of present and future generations. 

An impairment loss of a cash-generating asset is the amount by which the carrying amount of an asset exceeds its recoverable 
amount. 

Recognition 

The municipality recognises a heritage asset as an asset when it Is probable that future economic benefits or service potential 
associated with the asset will flow to the municipality, and the cost or f^r value can be measured reliably. 

Where the municipality holds a heritage asset, but on initial recognition it does not meet the recognition criteria because it 
cannot be reliably measured, Information on such a heritage asset is disclosed in note - Heritage assets. 

Initial measurement 

Heritage assets are initially recognised cost. 

Where a heritage asset is acquired at no cost, or for a nominal cost. Its cost is its fair value as at the date of acquisition. 
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1 .7 Heritage assets (continued) 

Subsequent measurement 

Heritage assets are not depreciated based on their nature, however the municipality assesses at each reporting date whether 
there Is a need for impairment. 

The class of heritage assets are carried at cost less any accumulated impairment losses. 

Impairment 


The rnunlclpalrty assesses at each reporting date whether there Is an indication that a heritage asset may be impaired. If any 
such indication exists, the municipality estimates the recoverable amount or the recoverable service amount of the heritaoe 
asset. 

Transfers 

Transfers from heritage assets are only made when the particular asset no longer meets the definition of a heritage asset. 
Transfers to heritage assets are only made when the asset meets the definition of a heritage asset. 

Derecognition 


Heritage assets are derecognised on disposal, or when no future economic benefits or service potential are expected from its 
use or disposal. 

The gain or loss arising from the derecognition of a heritage asset Is determined as the difference between the net disposal 
proceeds, if any, and the carrying amount of the heritage asset. Such difference is recognised in surplus or deficit when the 
heritage asset is derecognised. 

1 .8 Financial instruments 

A financial instrument Is any contract that gives rise to a financial asset of one entity and a financial liability or a residual 
interest of another entity. 


Financial Instruments recognised on the Statement of Financial Position include receivables (both from exchange transactions 
and non-exchange transactions), cash and cash equivalents, annuity loans and payables (both from exchange and non- 
exchange transactions). 

Classification 

The municipality has the following types of financial assets (classes and category) as reflecled on the face of the Statement of 
Financial Position or in the notes thereto: 


Class Category 

Long term receivables Financial asset measured at amortised cost 

Receivables from exchange transactions Financial asset measured at amortised cost 

Receivables from non-exchange transactions Financial asset measured at amortised cost 

Cash and cash equivalents Financial asset measured at amortised cost 

The municipality has the following types of financial liabilities (classes and category) as reflected on the face of the Statement 
of Financial Position or in the notes thereto; 


Class Category 

Long term liabilities Financial liability measured at amortised cost 

Payables from exchange transactions Financial liability measured at amortised cost 

Payables from non-exchange transactions Financial liability measured at amortised cost 
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1.8 Financial instruments (continued) 

Initial recognition 

The municipality recognises a financial asset or a financial liability in its Statement of Financial Position when the municipality 
becomes a party to the contractual provisions of the instrument. 

The municipality recognises financial assets using trade dale accounting. 

Upon initial recognition the municipality classifies financial instruments or their component parts as a financial liability, financial 
asset or residual Interest In conformity with the substance of the contractual arrangement and to the extent that the instrument 
satisfies the definitions of a financial liability, a financial asset or a residual interest. 

Initial measurement of financial assets and financial iiabllities 

The municipality measures a financial asset and financial liability, other than those subsequently measures at fair value, 
initially at its fair value plus transaction costs that are directly attributable to the acquisition or Issue of the financial asset or 
financial liability. 

The municipality measures all other financial assets and financial liablliles initially at fair value. 
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1.8 Financial instruments (continued) 

Subsequent measurement of financial assets and financial liabilities 

The municipality measures all financial assets and financial liabilities after initial recognition using the foHowing categories: 

• Financial instruments at fair value. 

• Financial instruments at amortised cost. 

« Financial instruments at cost. 

The amortised cost of a financial asset or financial liability is the amount at which the financial asset or financial liability is 
measured at initial recognition minus principal repayments, plus or minus the cumulative amortisation using the effective 
interest method of any difference between that inlllal amount and the maturity amount, and minus any reduction (directly or 
through the use of an allowance account) for impairment or uncolieclibafity in the case of a financial asset. 

Fair value measurement considerations 

The fair values of quoted investments are based on current bid prices. If the market tor a financial asset is not active (and for 
unlisted securities), the municipality establishes fair value by using valuation techniques. These include the use of recent arm's 
length transactions, reference to other instruments that are substantially the same, discounted cash flow analysis, and option 
pricing models making maximum use of market inputs and relying as little as possible on entity-specific inputs. 

Short-term receivables and payables are not discounted where the initiai credit period granted or received is consistent with 
terms used in the public sector, either through established practices or legislation. 

Gains and losses 

A gain or loss arising from a change in the fair value of a financial asset or financial liability measured at fair value Is 
recognised in surplus or deficit. 

For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is recognised in surplus or deficit 
when the financial asset or financial liability is derecognised or impaired, or through the amortisation process. 

Impairment and uncollectability of financial assets 

Ail financial assets measured at amortised cost, or cost, are subject to impairment review. 

The municipality assesses at the end of each reporting period whether there is any objective evidence that a financial asset or 
group of financial assets is impaired. 

For amounts due to the municipality, significant financial difficulties of the receivable, probability that the receivable will enter 
bankruptcy and default of payments are ali considered indicators of impairment 

Financial assets measured at amortised cost: 

[f there is objective evidence that an impairment loss on financial assets measured at amortised cost has been incurred, the 
amount of the loss is measured as the difference between the asset’s carrying amount and the present value of estimated 
future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset's original 
effective interest rale. The carrying amount of the asset is reduced through the use of an allowance account. The amount of the 
loss is recognised in surplus or deficit. 

If, In a subsequent period, the amount of (he Impairment loss decreases and the decrease can be related objectively to an 
event occurring after the impairment was recognised, (he previously recognised impairment loss is reversed by adjusting an 
allowance account. The reversal does not result in a carrying amount of the financial asset that exceeds what the amortised 
cost would have been had the impairment not been recognised at the date the impairment Is reversed. The amount of the 
reversal is recognised in surplus or deficit. 

Where financial assets are impaired through the use of an allowance account, the amount of the loss is recognised in surplus 
or deficit within operating expenses. When such financial assets are written off, the write off is made against the relevant 
allowance account. Subsequent recoveries of amounts previously vnitten off are credited against operating expenses. 

Financial assets measured at cost: 
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1.8 Financial instrumenls (continued) 

If there is objective evidence that an impairment loss has been incurred on an investment in a residual interest that is not 
measured at fair value because its fair value cannot be measured reliably, the amount of the impairment loss is measured as 
the difference between the carrying amount of the financial asset and the present value of estimated future cash flows 
discounted at the current market rate of return for a similar financial asset. Such impairment losses are not reversed. 

Trade and other receivables 

Consumer debtors 

Consumer debtors are recognised Initially at cost and subsequently measured at amortised cost using the effective interest 
method, less provision for impairment. A provision for Impairment of consumer deblore is established when there is objective 
evidence that the municipality will not be able to collect all amounts due according to the original terms of the receivables. 
Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation, and 
default or delinquency in payments (more than 30 days overdue) are considered indicators that the consumer debtor is 
impaired. The amount of the provision is the difference between the asset's carrying amount and the present vaiue of estimated 
future cash flows, discounted at the original effective interest rate. The carrying amount of the asset is reduced through the use 
of an aiiowance account, and the amount of the deficit Is recognised In the Statement of Financial Performance. When a 
consumer debtor is uncolleclable, it is written off against the aiiowance account for consumer debtors. Subsequent recoveries 
of amounts previously written-off are credited against the Statement of Financial Performance. 

Housing selling schemes, Housing Personnel, Welfare, Recreational and Land sales 

In respect of the above loans a provision for impairment is made on the same basis as the current portion included In 
consumer debtors, being (he payment rate. 

Other debtors 

Other debtors consist among others of various debtors and / or suspense accounts with debit balances such as Housing board 
subsidies, Government subsidies. Interest receivable, VAT, Recovembte expenses, Prepaid expenses. Insurance claims and 
vanous other debtom / suspense accounts with debit balances. These aforementioned debtors / suspense accounts are 
assessed Individually for impairment to ensure that no objective evidence exists that these debtors are irrecoverable. Should 
an individual debtor or group of debtors and or suspense account be regarded as irrecoverable, a provision for impairment is 
made. 

Cash and cash equivalents 

Cash includes cash on hand and demand deposits, and other short-term highly liquid investments that are readily convertible 
into known amounts of cash that are held with registered banking institutions and are subject to an insignificant risk of changes 
in value. The municipality categorises cash and cash equivalents as financial assets; loans and recelv^les. 

For the purpose of cash flow statement, cash and cash equivalents comprise cash on hand deposits held on call vrith banks 
and investments in financial instruments, net of bank overdrafts and excluding fixed deposits. 

Trade and other payables 

Trade payables are initially measured at fair value plus transaction costs that are directly attributable to the acquisition and are 
subsequently measured at amortised cost using an effective interest rale, which is the initial carrying amount, less repayments, 
plus Interest. 

Financial liabilities and consumer deposits 

The municipality measures all financial liabilities including trade and other payables, at amortised cost using the effective 
interest rate method. Financial liabilities include borrowir^s, other non-currenl liabilities (excluding provisions) and trade and 
other payables (excluding provisions). Interest-bearing external loans and bank overdrafts are recorded net of direct issue 
costs. Finance charges, including premiums payable, are accounted for on an accrual basis. 


23 


BREEDE VALLEY MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2014 



1.8 Financial instruments (continued) 

Derecognition 

Financial assets 


The municipality derecognises a financial asset only when: 

• the contractual rights to the cash flows from the financial asset expire, are settled or waived; 

• the rnunicipaiity transfers to another party substantially ail of the risks and rewards of ownership of the financial 
oSssti or 

• the rnunicipaiity, despite having retained some significant risks and rewards of ownership of the financial asset has 
trarisferred control of the asset to another party and the other party has the practical ability to sell the asset in its 
entirety to an unrelated third party, and is ^le to exercise that ability unilaterally and without needinq to imoose 
additional restrictions on the transfer. In this case, the municipality; 

- derecognises the asset; and 

- recognises separately any rights and obligations created or retained in the transfer. 

The carrying arnourit of the transferred asset is allocated between the rights or obligations retained and those transferred on 
^ ® transfer date. Newly created rights and obligations are measured at their fair values 

at that date. Any difference between the consideration received and the amounts recognised and derecognised is recoanised 
in surplus or deficit in the period of the transfer. laeu 


On derecognition of a financial asset In its entirety, the difference between the carrying amount and the sum of the 
consideration received is recognised In surplus or deficit 

Financial tiabilities 


Th^e municipality removes a financial liability (or a part of a financial liability) from its Statement of Financial Position when It Is 
extinguished • i.e. when the obligation specified in the contract is discharged, cancelled, expires or waived. 

2 nd lender of debt instruments with substantially different terms Is accounted for as 
haying extinguished the original financial liability and a new financial liability is recognised. Similarly, a substantial modification 

of the terms of an existing financial liability or a part of it is accounted for as having extinguished the original financial liability 
and having recognised a new financial liability. •>« unymai iiManciaiiiaomiy 


The difference between the carrying amount of a financial liability (or part of a financial liability) extinguished or transferred to 
another party and the consideration paid. Including any non-cash assets transferred or liabilities assumed, is recognised in 

that are waived, forgiven or assumed by another entity by way of a non-exchange transaction 
are accounted for in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions (Taxes and 
I r3r}Si€rs). 


1.9 Leases 


A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is 
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 


When a lease includes both land and building elements, the 
separately. 


municipality assesses the classification of each element 
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1.9 Leases (continued) 

Finance leases - lessee 

Finance leases are recognised as assets and liabilities in the Statement of Financial Position at amounts equal to the fair value 
of the leased property or, if lower, the present value of the minimum lease payments. The corresponding liability to the lessor is 
included in the Statement of Financial Position as a finance lease obligation. 

In discounting the lease payments, the municipality uses the interest rate that exactly discounts the lease payments to the fair 
value of the asset plus any direct costs incurred. 

Minimum lease payments are apportioned between the finance charge and reduciion of the outstanding liability. The finance 
charge Is allocated to each period during the lease term so as to produce a constant periodic rate of on the remaining balance 
of the liability. 

Any contingent rents are recognised separately as an expense In the period in which they are incurred. 

Operating leases * lessor 

Operating lease revenue is recognised as revenue on a straight-line basis over the lease term. The difference between the 
amounts recognised as revenue and the contractual receipts are recognised as an operating lease asset or liability. 

Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased asset 
and recognised as an expense over the lease term on the same basis as the lease revenue. 

The aggregate cost of incentives is recognised as a reduction of rental revenue over the lease term on a straight-line basis. 
Any contingent rents are recognised separately as revenue in the period in which they are received. 

Operating leases - lessee 

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between 
the amounts recognised as an expense and the contractual payments are recognised as an operating lease asset or liability. 

The aggregate benefit of incentives is recognised as a reduction of rental expense over the lease term on a straight-line basis 
over the lease term. 

Any contingent rents are recognised separately as an expense in the period in which they are incurred. 

1.10 Inventories 

Inventories comprise current assets held for sale, consumption or distributing during the ordinary course of business. 

Inventories are initially measured at cost except where inventories are acquired at no cost, or for a nominal cost, then their 
costs are their fair value as at the dale of acquisition. Housing top structures are carried at the lower of cost and current 
replacement cost. 

Subsequently inventories consisting of consumable stores and finished goods, are measured at the lower of cost and net 
realisable value. 

Inventories are measured at the lower of cost and current replacement cost where they are held for; 

• distribution at no charge or for a nominal charge; or 

• consumption in the production process of goods to be distributed at no charge or for a nominal charge. 

Net realisable value is the estimated selling price In the ordinary couree of operations less the estimated costs of completion 
and the estimated costs necessary to make the sale, exchange or distribution. 

Current replacement cost is Oie cost the municipality incurs to acquire the asset on the reporting date. 

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the 
inventories to their present location and condition. 
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1.10 Inventories (continued) 

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and segregated for 
specific projects Is assigned using specific identification of the individual costs. 

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all Inventories 
having a similar nature and use to the municipality. 

When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which the 
related revenue is recognised. If there is no related revenue, the expenses are recognised when the goods are distributed, or 
related services are rendered. The amount of any write-down of Inventories to net realisable value or current replacement cost 
and all losses of inventories are recognised as an expense in the period the write-down or loss occurs. The amount of any 
reversal of any write-down of inventories, arising from an Increase In net realisable value or current replacement cost, are 
recognised as a reduction in the amount of inventories recognised as an expense in the period in which the reversal occurs. 

1.11 Non-current assets held for sale and disposal groups 

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered principally 
through a sale transaction rather than through continuing use. This condition is regarded as met only when the sale is highly 
probable and the asset (or disposal group) Is av^'lable for immediate sale In its present condition. Management must be 
committed to the sale, which should be expected to qualify for recognition as a completed sale within one year from the date of 
classification. 

Non-current assets held for sale (or disposal group) are measured at the lower of its carrying amount and fair value less casts 
to sell. 

A non-currenl asset is not depreciated (or amortised) while it is classified as held for sale, or while It is part of a dlsoosal arouo 
classified as held for sale. t- » k 

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are recoonised in surolus 
or deficit. 

Non-current assets and disposal groups held for sale are derecognised upon disposal of the item or where no further economic 
benefits or service potential Is expected to flow from the asset or disposal group. Gains/losses that result from the 
derecognition of non-current assets or disposal groups held for sale are recognised in surplus/deficit In the period of the 
derecognition. 

1.12 Impairment of cash-generating assets 

Cash-generating assets are those assets held by the municipality with the primary objective of generating a commercial return 
When an asset Is deployed in a manner consistent with that adopted by a profit-orientated entity, il generates a commercial 
return. 

identification 

When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

The municipality assesses at each reporting date whether there is any indication that a cash-generating asset may be 
impaired. If any such indication exists, the municipality estimates the recoverable amount of the asset. 

irrespective of whether there is any indication of impairment, the municipality also tests a cash-generating intangible asset with 
an indefinite useful life or a cash-generating intangible asset not yet available for use for impairment annually by comparing its 
carrying arnount with its recoveralsle amount. This Impairment test is performed at the same time every year. If an intangible 
asset was initially recognised during the current reporting period, that intangible asset was tested for impairment before the end 
of the current reporting period. 
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1.12 Impairment of cash-generating assets (continued) 

Value in use 

Value in use of a cash-generating asset is the present value ol the estimated future cash flows expected to be derived from the 
continuing use of an asset and from Its disposal at the end of its useful life. 

When estimating the value in use of an asset, the municipality estimates the future cash inflows and outflows to be derived 
from continuing use of the asset and from its ulllmate dispos^ and the municipality applies the appropriate discount rate to 
those future cash flows. 

Discount rate 

The discount rate is a pre-tax rate that reflects current market assessments of the time vaiue of money, represented by the 
current risk-free rate of interest and the risks specific to the asset for which the future cash flow estimates have not been 
adjusted. 

Recognition and measurement (individual asset) 

If the recoverable amount of a cash-generating asset Is less than its carrying amount, the carrying amount of the asset is 
reduced to Its recoverable amount. This reduction is an impairment loss. 

An impairment loss is recognised immediately in surplus ordeficiL 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the cash-generating asset is adjusted in 
future periods to allocate the cash-generating asset’s revised carrying amount, less its residual value (If any), on a systematic 
basis over its remaining useful life. 
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1.12 Impainnent of cash-generating assets (continued) 

Cash-generating units 

impaired, the recoverable amount is estimated for the individual asset If it is not 
possible to estimate the recoverable amount of the Individual asset, the municipality determines the recoverable amount nf iho 
cash-generating unit to which the asset belongs (the asset’s cash-generating unit). recoverable amount of the 

by an asset or group of assets, that asset or group of assets is identified as a 
unit, even If some or all of the output Is used Internally. If the cash Inflows generated by any asset or cash- 

?ha^ affected by internal transfer pricing, the municipality uses management's best estimate of future prlcetsl 

that could be achieved in arm’s length transactions In estmating: «s»uniaie oi luiure pr(ce{s) 

the future cash Inflows used to determine the asset’s or cash-generating unit’s value In use- and 
LffedX“he “."nsfmr"" >hat are 

PO™'* =="’6 asset or types of assets, unless a change 

Ssh“en«S u'rln°s'determ^ ® amount of the 

^ Msh-generating unit if the recoverable amount of the unit is less than the carrvino 
Dm raS balk impairTnent is allocated to reduce the carrying amount of the cash-generating assets of the unit on a 

Prnpa^l^ent IndlidualTsetf"" 

In reduce the carrying amount ol an asset below the highest of: 

• its value in use (if determinable); and 

• zero. 

lalhflTarLJInraUToTtre'^ P™ '»'p 

Where a non-cash-generating asset contributes to a cash-generating unit, a proportion ol the carrying amount of that non- 
amourt St IhfcaS'glnlallnTunll'" “"i' P™^ >° "=t™alion of the recoverable 
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1.12 Impairment of cash-generating assets (continued) 

Reversal of Impairment loss 

The municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior 
periods for a cash-generating asset may no longer ewsl or may have decreased. If any such Indication exists, the municipality 
estimates the recoverable amount of that asset. 

An Impairment loss recognised in prior periods for a cash-generating asset is reversed if there has beeri a change in the 
estimates used to determine the asset's recoverable amount since the last impairment loss was recognised. The carrying 
amount of the asset is increased to its recoverable amount. The increase Is a reversal of an impairment loss. The increased 
carrying amount of an asset attributable to a reversal of an impaiimenl loss does nol exceed the carrying amount that would 
have been determined (net of depreciation or amortisation) had no impairment loss been recognised for the asset in prior 
periods. 

A reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit. 

After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the cash-generating asset is 
adjusted in future periods to allocate the cash-generating asset’s revised carrying amount, less its residual value (if any), on a 
systematic basis over its remaining useful life. 

A reversal of an impairment loss for a cash-generating unit Is allocated to the cash-generating assets of the unit pro rata with 
the carrying amounts of those assets. These increases in carrying amounts are treated as reversals of Impairment losses for 
individual assets. No part of the amount of such a reversal is allocated to a non-cash-generating asset contributing service 
potential to a cash-generating unit. 

In allocating a reversal of an impairment loss for a cash-generating unit, the carrying amount of an asset is not increased above 
the lower of: 

• Its recoverable amount (if determinable); and 

• the carrying amount that would have been determined (net of amortisation or depreciation) had no impairment loss 
been recognised for the asset in prior periods. 

The amount of the reversal of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to 
the other assets of the unit. 

1.13 Impairment of non-cash-generating assets 
Non-cash-generating assets are assets other than cash-generating assets. 

Identification 

When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired. 

The municipalily assesses at each reporting dale whether there Is any indication that a non-cash-generating asset may be 
impaired, if any such indication exists, the municipalily estimates the recoverable service amount of the asset. 

irrespective of whether there is any indication of Impairment, the municipalily also tests a non-cash-generating intangible asset 
with an indefinite useful life or a non-cash-generating intangible asset not yet available for use for impairment annually by 
comparing its carrying amount with its recoverable service amount. This impairment test is performed at the same time every 
year. If an intangible asset was Initially recognised during the current reporting period, that intangible asset was tested for 
impairment before the end of the current reporting period. 
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1.13 Impairment of non-cash-generatlng assets (continued) 
Value in use 


Value in use of non-cash-generating assets is the present value of the non-cash-generating assets remaining service potential, 
aoDroadr^* remaining service potential of a non-cash-generating asset is determined using the following 


Depreciated replacement cost approach 

InhrTS remaining seiyice potential ol a non-cash-generating asset Is determined as the depreciated 

f H replacement cost of an asset is the cost to replace the asset's gross service potential This 

n?fhl^o^ condition. An asset may be replaced either through reproduction (replication) 

fhi^o ® or through replacement of its gross service potential. The depreciated replacement cost Is measured as 

luch COSMO ^ whichever is lower, less accumulated depreciation calculated on the basil of 

such cost, to reflect the already consumed or expired service potential of the asset. 

and reproduction cost of an asset is determined on an "optimised" basis. The rationale is that the 
municipality would not replace or reproduce the asset with a like asset if the asset to be replaced or reproduced is an 

°''®^^®signed assets contain features which are unnecessary for the goods or services 
the asset provides. Overcapacity assets are assets ttet have a greater capacity than is necessary to meet the demand for 

T®.* provides. The determination of the replacement cost or reproduction cost of an asset on an 
optimised basis thus reflects the service potential required of the asset. 

Recognition and measurement 


If the recoverabte service amount of a non-cash-generating asset is less than its carrying amount, the canvinp amount of the 
asset IS reduced to Its recoverable service amount. This reduction is an impairment bss 


An impairment loss is recognised immediately Irt surplus or deficit. 


impairment loss, the depreciation (amortisation) charge for the non-cash-generating asset Is 
cn a syste'^rnSfove; te uSuTfe'"''"""® <" ""S')’ 

Reversal of an impairment loss 

SdnT fnr reporting date whether there is any indication that an impairment loss recognised in prior 

periods for a non-cash-generatlng asset may no longer exist or may have decreased, if any such indication exists the ^ 
municipality estimates the recoverable service amount of that asset. ’ 

'■f periods lor a non-cash-generating asset is reversed if there has been a change in the 

rfrSn am asset s recoverable service amount since the last impairment loss was recognised. The 

ThP^nr~a«H^ iHCreased to Its recoverable service amount. The increase is a reversal of an impairment loss 

ImV rS fh 4 ®^ amount of an asset attnbulabte to a reversal of an impairment loss does not exceed the carrying 

S h p^riorTeriod^s^^^ determined (net of depreciation or amortisation) had no impairment loss been recognTsed for the 

A reversal of an impairment loss for a non-cash-generating asset is recognised immediately in surplus or deficit. 

After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the non-cash-qeneratina asset 

□n^ svsfp^rrlai r allocate the non-cash-generating asset's revised carrying amount, less its residual value (if any}, 

on a systematic basis over its remaining useful life. ' ^ 
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1.14 Employee benefits 
Short-term employee benefits 

Short-term employee benefits are employee benefits (other than termination benefits) that are due to be settled within twelve 
months after the end of the period in which the employees render the related service. 

Short-term employee benefits include items such as: 

• wages, salaries and social security contributions; 

• short-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for the 
absences is due to be settled within twelve months after the end ol the reporting period in which the employees 
render the related employee service; 

• bonus, incentive and performance related payments payable within twelve months after the end of the reporting 
period in which the employees render the related service; and 

• non-monetary benefits (for example, medical care, and free or subsidised goods or services such as housing, cars 
and cellphones) for current employees. 

When an employee has rendered service to the municipallly during a reporting period, the municipality recognises the 
undiscounted amount of short-term employee benefits expected to be paid in exchange for that service: 

• as a liability (accrued expense), after deducting any amount already paid. If the amount already paid exceeds the 
undlscounted amount of the benefits, the municipality recognises that excess as an asset (prepaid expense) to the 
extent that the prepayment will lead to. for example, a reduction In future payments or a cash refund; and 

• as an expense, unless another Standard requires or permits the inclusion of the benefits in the cost of an asset. 

The expected cost of compensated absences Is recognised as an expense as the employees render services that increase 
their entitlement or, in the case of non-accumulating absences, when the absence occurs. The muriicipality measures the 
expected cost of accumulating compensated absences as the additional amount that the municipality expects to pay as a result 
of the unused entitlement that has accumulated at the reporting date. 

The municipality recognises the expected cost of bonus. Incentive and performance related payments when the muriiclpality 
has a present legal or constructive obligation to make such payments as a result of past events and a reliable estimate of the 
obligation can be made. A present obligation exists when the municipality has no realistic alternative but to make the 
payments- 

Post-employment benefits 

Post-employment benefits are employee benefits (other than termination benefits) which are payable after the completion of 
employment. 

Post-employment benefit plans are formal or informal arrangements under which the municipality provides post-employment 
benefits for one or more employees. 

Multi-employer plans are defined contribution plans (other than state plans and composite social security programmes) or 
defined benefit plans (other than state plans) that pool the assets contributed by various entities that are not under common 
control and use those assets to provide benefits to employees of more than one entity, on the basis that contribution and 
benefit levels are determined without regard to the identity of the entity that employs the employees concerned. 
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1.14 Employee benefits (continued) 

Post-employment benefits: Defined contribution plans 

When an employee has rendered service to the municipalBy during a reporting period, the municipality recognises the 
contribution payable to a defined contribution plan in exchange for that service: 

■ as a liability (accrued expense), after deducting any contribution already paid. If the contribution already paid 
exceeds the contribution due for service before the reporting date, the municipality recognises that excess as an 
asset (prepaid expense) to the extent that the prepayment will lead to, for example, a reduction in future payments or 
a cash refund; and 

• as an expense, unless another Standard requires or permits the inclusion of the contribution in the cost of an asset. 
The municipality provides retirement contribution for its employees and councillors. 

A defined contribution plan Is a plan under which the municipality pays fixed contributions into a separate entity. The 
municipality has no legal or constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay 
all employees the benefits relating to service in the current or prior periods. 

A defined benefit plan Is a plan that is not a defined contribution plan. Typically defined benefit plans define an amount of 
benefit that an employee will receive after retirement, usually dependent on one or more factors such as age, years of service 
and compensation. 



32 



BREEDE VALLEY MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2014 

Accounting Policies 


W: -i'i- 7 



1.14 Employee benefits (continued) 

Post-emplo^ent benefits: Defined benefit plans 

Defined benefit plans are post-employment benefit plans other than defined contribution plans. 

The defined benefit plan of the municipality includes post retirement medical aid benefits. 

Actuanal gains and losses comprise experience adjustments (the effects of differences between the previous actuarial 
assumptions and what has actually occurred) ar>d the effects of changes in actuarial assumptions. In measuring its defined 
benefit liability the municipality recognises actuarial gains ^d losses In surplus or deficit In the reporting period in which they 
occur. 

Current service cost Is the increase in the present value of the defined benefit obligation resulting from employee service in ^e 
current period. 

Interest cost is the increase during a period in the present value of a defined benefit obligation which arises because the 
benefits are one period closer to settlement. 

Past service cost is the change in the present value of the defined benefit obligation for employee service in prior periods, 
resulting in the current period from the introduction of. or changes to, post-employment benefits or other long-term employee 
benefits. Past service cost may be either positive (when benefits are introduced or changed so that the present value of the 
defined benefit obligation increases) or negative (when existing benefits are changed so that the present value of the defined 
benefit obligation decreases). In measuring its defined benefit liability the municipaiity recognises past service cost as an 
expense in the reporting period in which (he plan is amended. 

Plan assets comprise assets held by a long-term employee benefit fund and qualifying insurance policies. 

The present value of a defined benefit obligation is the present value, without deducting any plan assets, of expected future 
payments required to settle the obligation resulting from employee service in the current and prior periods. 

The return on plan assets is Interest, dividends or similar distributions and other revenue derived from the plan assets, together 
with realised and unrealised gains or losses on the plan assets, less any costs of administering the plan (other than those 
included in the actuarial assumptions used to measure the defined benefit obligation) and less any tax payable by the plan 
itself. 

The amount recognised as a defined benefit liability is the net total of the following amounts: 

• the present value of the defined benefit obligation at the reporting date; 

■ minus the fair value at the reporting date of plan assets (if any) out ol which the obligations are to be settled directly; 

• plus any liability that may arise as a result of a minimum funding requirement 

The amount determined as a defined benefit liability may be negative (an asset). The municipaiity measures the resulting asset 
at the lower of: 

• the amount determined above; and 

• the present value of any economic benefits available in the form of refunds from the plan or reductions in future 
contributions to the plan. The present value of these economic benefits is determined using a discount rate which 
reflects the lime value of money. 

Any adjustments arising from the limit above is recognised in surplus or deficit. 

The municipality determines the present value of defined benefit obligations and the fair value of any plan assets with sufficient 
regularity such that the amounts recognised In the annual financial statements do not differ materially from the amounts that 
would be determined at the reporting date. 

The municipality recognises the net total of the following amounts in surplus or deficit, except to the extent that another 
Standard requires or permits their inclusion in the cost of an asset: 

• current service cost; 

• interest cost; 

• the expected return on any plan assets and on any reimbursement rights; 

« actuarial gains and losses, which is recognised Immediately; 

• past service cost, which is recognised immediately; 

• the effect of any curtailments or settlements; and 

• the effect of applying the limit on a defined benefit asset (negative defined benefit liability). 
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1.14 Employee benefits (continued) 

The municipality uses the Projected Unit Credit Method to determine the present value of its defined benefit obligations and the 
related current service cost and, where applicable, past sendee cost. TTie Projected Unit Credit Method (sometimes known as 
the accrued benefit method pro-rated on service or as the benefit/years of service method) sees each period of service as 
giving rise to an additional unit of benefit entitlement and measures each unit separately to build up the final obligation. 

In determining the present value of its defined benefit obligations and the related current sen/ice cost and, where applicable, 
past service cost, the municipality attributes benefit to periods of service under the plan's benefit formula. However, if an 
employee's service in later years will lead to a materially higher level of benefit than in earlier years, the municipality attributes 
benefit on a straight-line basis from: 

• the date when service by the employee first leads to benefits under the plan (whether or not the benefits are 
conditional on further sen/ice): until 

• the date when further service by the employee will lead to no material amount of further benefits under the plan, 
other than from further salary increases. 

Actuarial valuations are conducted on an annual basis by Independent actuaries separately for each plan. The results of the 
valuation are updated for any material transactions and other material changes in circumstances (including changes in market 
prices and interest rates) up to the reporting date. 

The municipality recognises gains or losses on the curtailment or settlement of a defined benefit plan when the curtailment or 
settlement occurs. The gain or loss on a curtailment or settlement comprises: 

• any resulting change in the present value of the defined benefit obligation; and 

• any resulting change in the fair value of the plan assets. 

Before determining the effect of a curtailment or settlement, the municipality re-measures the obligation (and the related plan 
assets, if any) using current actuarial assumptions (including current market interest rates and other current market prices). 

When it is virtually certain that another party will reimburse some or all of the expenditure required to settle a defined benefit 
obligation, the right to reimbursement is recognised as a separate asset. The asset is measured at fair value. In all other 
respects, the asset Is treated in the same way as plan assets. In suiplus or deficit, the expense relating to a defined benefit 
plan 1$ presented as the net of the amount recognised for a reimbursement. 

The municipality offsets an asset relating to one plan against a liability relating to another plan when the municipality has a 
legally enforceable right to use a surplus in one plan to settle obligations under the other plan and intends either to settle the 
obligations on a net basis, or to realise the surplus in one plan and settle its obligation under the other plan simultaneously. 

Actuarial assumptions 

Actuarial assumptions are unbiased and mutually compatible. 

Financial assumptions are based on market expectations, at the reporting date, for the period over which the obligations are to 
be settled. 

The rate used to discount post-employment benefit obligations (both funded and unfunded) reflect the time value of money. 
The currency and term of the financial instrument selected to reflect the time value of money is consistent with the currency 
and estimated term of the post-employment benefit obligations. 

Post-employment benefit obligations are measured on a basis that reflects; 

• estimated future salary increases; 

• the benefits set out in the terms of the plan (or resulting from any constructive obligation that goes beyond those 
terms) at the reporting date; and 

• estimated future changes in the level of any state benefits that affect the benefits payable under a defined benefit 
plan, if, and only if, either: 

> those changes were enacted before the reporting date; or 

• past history, or other reliable evidence, Indicates that those state benefits will change in some predictable manner, 
for example, in line with future changes in general price levels or general salary levels. 

Assumptions about medical costs take account of estimated future changes in the cost of medical services, resulting from both 
inflation and specific changes in medical costs. 
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1.14 Employee benefits (continued) 

Other long-term employee benefits 

The municipality has an obligation to provide (ong-term service allowance benefits to all of its employees. According to the 
rules of the long-term service allowance scheme, which the municipality Instituted and operates, an employee (who is on the 
current conditions of service), is entitled to a cash allowar>ce, calculated in temis of the rules of the scheme, after 10,15, 20, 

25 and 30 years of continued service. 

The municipality's liability is based on an actuarial valuation. The Projected Unit Credit Method is used to value the liabilities. 
Actuarial gains and losses on the long-term service awards are recognised in the Statement of Financial Performance. 

The amount recognised as a liability for long-term serwce awards is the net total of the following amounts: 

• the present value of the defined benefit obligation at the reporting date; 

• minus the fair value at the reporting date of plan assets (if any) out of which the obligations are to be settled directly. 

The municipality recognises the net total of the following amounts as expense or revenue, except to the extent that another 
Standard requires or permits their inclusion in the cost of an asset: 

• current service cost; 

• interest cost; 

• the expected return on any plan assets and on any reimbursement right recognised as an asset; 

• actuarial gains and losses, which is recognised Immediately; 

• past service cost, which is recognised immediately; and 

• the effect of any curtailments or settlements. 

Termination benefits 

The municipality recognises termination benefits as a liability and an expense when the municipality Is demonstrably committed 
to either: 

■ terminate the employment of an employee or group of employees before the normal retirement date; or 

■ provide termination benefits as a result of an offer made in order to encourage voluntary redundancy. 

The municipality is demonstrably committed to a termination when the municipality has a detailed formal plan for the 
termination and is without realistic possibility of withdrawal. The detailed plan includes [as a minimum]: 

■ the location, function, and approximate number of employees whose services are to be terminated; 

• the termination benefits for each job classification or function; and 

• the time at which the plan will be implemented. 

implementation begins as soon as possible and the period of time to complete implementation is such that material changes to 
the plan are not liKely. 

Where termination benefits fall due more than twelve months after the reporting date, they are discounted using an appropriate 
discount rate. The rate used to discount the benefit reflects the time value of money. The currency and term of the financial 
instrument selected to reflect the time value of money is consistent with the currency and estimated term of the benefit. 

In the case of an offer made to encourage voluntary redundancy, the measurement of termination benefits is based on the 
number of employees expected to accept the offer. 

1.15 Provisions and contingencies 
Provisions are recognised when: 

• the municipality has a present obligation as a result of a past event; 

• it Is probable that an outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation; and 

• a reliable estimate can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at the 
reporting date. 

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures 
expected to be required to settle the obligation. 
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1.15 Provisions and contingencies (continued) 

^ pre-tax rate that reflects current market assessments of the time value of money and the risks specific to 


Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party the 
reimbursement is recognised when, and only when. It is virtually certain that reimbursement will be received if themunicipalitv 
settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the reimbursement does 
not exceed the amount of the provision. 


Provisions are reviewed at each reporting date and adjusted to relied the current best estimate. Provisions are reversed if it is 
no longer probable that an outflow of resources embodying economic benefits or service potential will be required, to settle the 


Where discounting is used, the carrying amount of a provision increases In each period to reflect the oassaoe of time This 
increase is recognised as an interest expense. 

A provision is used only for expenditures for which the provision was originally recognised. 

Provisions are not recognised for future operating expenditure. 

measured a's a pro^vlsion^^ onerous, the present obligation (net of recoveries) under the contract is recognised and 

A constructive obligation to restructure arises only when the municipality: 

• has a detailed formal plan for the restructuring, identifying at least: 

• the activity/operating unit or part of a aclrvity/operatlng unit concerned; 
the principal locations affected; 

the location, function, and approximate number of employees who will be compensated for services beino 
terminated; ® 

the expenditures that will be undertaken; and 

• when the plan will be implemented; and 

■ has raised a valid expectation in those affected that It vnll carry out the restructuring by starting to implement that 
plan or announcing its main features to those affected by it. 

A restructuring provision includes only the direct expenditures arising from the restructuring, which are those that are both- 

• necessanly entailed by the restructuring; and 

• not associated with the ongoing activities of the municipality 

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the 
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the municipality. 

A contingent liability: 

• a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence 
or non-occurrence of one or more uncertain future events not wholly within the control of the municipality or 

• a present obligation that arises from past events but is not recognised becuase: 

- it is not probable than an outflow of resources embod^ng economic benefits or service potential will be reauired 

to settle the obligation; m ^ 

- the amount of the obligation cannot be measured with sufficient reliability. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed In note 41 Contingencies in the 
annual financial statements. . 
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1.15 Provisions and contingencies (continued) 

Decommissioning, restoration and similar liability 

Changes in the measurement of an existing decommlssionirg, restoration and similar liability that result from changes in the 
estimated timing or amount of the outflow of resources embodying economic benefits or service potential required to settle the 
obligation, or a change in the discount rate, is accounted for as followis; 

If the related asset is measured using the cost model; 

• changes in the liability is added to, or deducted from, the cost of the related asset in the current period; 

• iheamount deducted from the cost of the asset does not exceed its canying amount If a decrease in the liability 
exceeds the carrying amount of the asset, the excess is recognised immediately in surplus or deficit; 

• if the adjustment results In an addition to the cost of an asset, the municipality considers whether this is an indication 
that the new carrying amount of the asset may not be fully recoverable. If there is such an indication, the municipality 
tests the asset lor impairment by estimating its recoverable amount or recoverable service amount, and accounts for 
any impairment loss, in accordance with the accounting policy on impairment of assets as described in accounting 
policy 1.12 and 1.13. 


The adjusted depreciable amount of the asset is depreciated over its useful life. Therefore, once the related asset has reached 
the end of its useful life, all subsequent changes in the liability Is recognised in surplus or deficit as they occur. 

The periodic unwinding of the discount is recognised in surplus or deficit as a finance cost as it occurs. 

1.16 Revenue from exchange transactions 

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result In an 
Increase in net assets, other than increases relating to contributions from owners. 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return from services 
rendered/goods sold, the value of which is approximates the consideration received or receivable, excluding Indirect taxes, 
rebates and discounts. 
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1.16 Revenue from exchange transactions (continued) 

n.uiittiry wnen meier reaoings have not been performed. The provisional estimates of consumotion are recoonlzpri ac rpuonr.o 

Revenue from the sale of electricity prepaid cards is recognised when all the following conditions have been satisfied: 

TJe municipality has transferred to the buyer the significant risks and rewards of ownership of the poods 

The amount of revenue can be measured reliably. 

munfcTp^S^ economic benefits or service potential associated with the transaction will flow to the 

The costs incurred or to be incurred in respect of the transaction can be measured reliably. 

® ^efuse removal are recognised on a monthly basis in arrears by applying the approved tariff to each 

coSeTs^Sn eS "nrf psr category of property usage and are levied rnomhly based or! the 
number of refuse containers on each property, regardless of whether or not all containers are emptied during the month. 

iSmonthly®® sewerage and sanitation are based on consumption, using the tariffs approved from Council and are 
Interest revenue is recognised on a time-proportion basis. 

Revenue from the rental of facilities and equipment is recognised on a stralght-llne basis over the term of the lease agreement. 

P' PPP-S 

praSn S.'™" PSreamems or finanoa leases is recognised on a time 

Sllrmlr'™"’ '°P° 5 nised when substantially all the risks and rewards in those goods are passed to the 

1.17 Revenue from non-exchange transactions 

transactions refers to transactions where the municipality received revenue without direcfiv oivinn 

Stipulations that limit or direct the purposes for which a transferred asset mav be used 
as specified^^'"^ ^ ^ economic benefits or service potential is required to be returned to the transferor if not deployed 

^ ‘he use Of a 

The taxable event is the event that the government, legislature or other authority has determined will be subject to taxation. 
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1.17 Revenue from non-exchange transactions (continued) 


Taxes are economic benefits or service potential compulsorily paid or payable to entities, in accordance with laws or 
regulations, established to provide revenue to government. Taxes do not include fines or other penalties imposed for breaches 

of the law. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated procedures, 
including those set out in the Municipal Finance Management Act (Act No.56 of 2003) and is recognised when the recovery 
thereof from the responsible councillors or officials is virtually certain. 

When as a result of a non-exchange transaction, a municipality recognises an asset, it also recognises revenue equivalent to 
the arnount of the asset measured at its fair value as at the date of acquisition, unless it is also required to rerognise a liability. 
Where a liability is required to be recognised it will be measured as the best estimate of the amount required to settle the 
present obligation at the reporting date, and the amount of the increase In net assets. If any. recognised f 
liability is subsequently reduced, because the taxable event occurs or a condition is satisfied, the amount of the reduction in the 
liability will be recognised as revenue. 

Transfers are inflows of future economic benefits or service potential from non-exchange transactions, other than taxes. 


Recognition 

An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except to the extent 
that a liability is also recognised in respect of Uie same inflow. 


As the municipality satisfies a present obligation recognised as a liability In respect of an inflow of resource from a non- 
exchange transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an 
amount of revenue equal to that reduction. 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the municipality 
has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that the criteria, 
conditions or obligations have not been met a liability is recognised. 


Measurement 


Revenue from a non-exchange transaction Is measured at the amouni of the increase in net assets recognised by the 
municipality. 


When as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue equivalent 
to the amount of the asset measured at its fair value as at the dale oi acquisition, unless It is also required to recognise a 
liability. Where a liability is required to be recognised it will be measured as the best estimate of the amount ’’equired to settle 
the obligation at the reporting date, and the amount of the increase in net assets, if any recognised as revenue. ” hen a 
liability is subsequently reduced, because the taxable event occurs or a condition is satisfied, the amount of the reduction in the 
liability is recognised as revenue. 


Property rates 

The municipality recognises an asset in respect ot taxes when the taxable event occurs and the asset recognition criteria are 
met. 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. 


Transfers 

Apart from services in kind, which are not recognised, the municipality recognises an asset in respect of transfers when the 
transferred resources meet the definition of an asset and satisfy the criteria for recognition as an asset. 

Transferred assets are measured at their fair value as at Oie date of acquisition. 
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1.17 Revenue frem non-exchange transactions (continued) 

Collection charges and penalties 

Collection charges and penalty interest is recognised when: 

• it is probable that the economic benefits or service potenti^ associated with the transaction will flow to the 
municipality; and 

• the amount of the revenue can be measured reliably; and 

• to the extent that there has been compliance with the relevant legal requirements (if applicable). 

Fines 

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for recognition 
as an asset. 

Where the municipality collects fines in the capacity of an agent, the fines will not be revenue of the municipality. 

The following basic principles have been followed in regards of the traffic fines. 

All fines that are due to the municipality legally so were recognised as at 30 June 2014. 

Removed all the fines that have been issued before the isl of January 2013 where no warrant has been served. As 
they would be older than 18 months. 

Removed all summons that were sent to the server, but were for offences on or before 31 December 2012 because 
regulations state that summons must have been served no later than 1 8 months from date of alleged offence. 
Removed summons not served as well as fines that would miss their cut off date as per the rules of the court as It can 
only accomodate one day per week for all traffic related issues. 

Ensure that all the warrants were less than two years old. 

Used the average collection rates based on number of fines issued vs number of fines paid for the past 5 years to 
determine the fair value of the traffic fines. 


Grants 

Grants received or receivable are recognised when the resources that have been transferred meet the criteria for recognition 
as an asset. A corresponding liability is raised to the extent that the grant, transfer or donation is conditional. The liability Is 
transferred to revenue as and when the conditions attached to the grants are met. Grants without any conditions attahced are 
recognised as revenue when the asset is recognised. 

Revenue from public contributions and donations 

Revenue from public contributions and donations is recognised vWien all conditions associated with the contribution have been 
met or where the contribution is to finance property, plant and equipment, when such items of property, plant and equipment 
qualifies for recognition and first becomes available for use by the municipality. Where public contributions have been received 
but the municipality has not met the related conditions, it is recognised as an unspent public contribution (liability). 

1.18 Borrowing costs 

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are capitalised to the 
cost of that asset unless it is inappropriate to do so. It is considered inappropriate to capitalise borrowing costs where the 
link between the funds borrowed and the capital asset acquired cannot be adequately established, in such cases, the 
municipality will expense those borrowing costs related to a qualifying asset directly to the statement of financial 
performance. The municipality ceases the capitalisation of borrowing costs when substantially all the activities to prepare 
the asset for its intended use or sale are complete. Borrowing coste Incurred other than on qualifying assets are recognised 
as an expense in the statement of financial performance when incurred. 

1 .19 Unspent conditional government grants and receipts 

Conditional government grants are subject to specific conditions. If these specifi conditions are not met, the monies received 
are repayable. 

Unspent conditional grants are financial liabilities that are seperalely reflected on the Statement of Financial Position. They 
represent unspent government grants, subsidies and contributions form the public. 
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1.20 Comparative figures 

When the presentation or classification of items In the annual financial statements Is amended, prior period comparitive 
amounts are restated, unless a standard of GRAP does not require the restatement of comparitive information. The nature and 
reason for the reclassification Is disclosed. Where accounting errors have been identified in the current year, the correction is 
made retrospectively as far as is practicable, and the prior year comparative are restated accordingly. 

Where necessary, comparative figures have been reclassified to conform to changes In presentation in the current year. Refer 
to the note on prior year errors in the annual financial statements. 

1.21 Unauthorised ex|Mndfture 

Unauthorised expenditure means: 

• overspending of a vote or a main division within a vote; and 

> expenditure not in accordance with the purpose of a vote or, in the case of a main division, not in accordance with 
the purpose of the main division. 

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance in 
the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and 
where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.22 Fruitless and wasteful expenditure 

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been 
exercised. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the Statement of Financial 
Performance in the year that the expenditure was incuned. The expenditure is classified in accordance with the nature of the 
expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial perfomnance. 

1.23 Irregular expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003}, the 
Municipal Systems Act (Act No.32 of 2000], and the Public Office Bearers Act (Act No. 20 of 1996) or is in contravention of the 
municipality's supply chain management policy. Irregular expenditure excludes unauthorised expenditure. 

All expenditure relating to irregular expenditure is recognised as an expense in the Statement of Financial Performance in the 
year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and where 
recovered, it is subsequently accounted for as revenue in the statement of financial periormance. 

1 .24 Grants In aid 

The municipality transfers money to individuals, organisations and other sectors of government from time to time. When 
making these transfers, the municipality does not: 

• receive any goods or services directly in return, as would be expected in a purchase or sale transaction; 

• expect to be repaid in future; or 

• expect a financial return, as would be expected from an investment. 

These transfer are recognised in the Statement of Financial Performance as expenses in the period that the events giving 
raise to the transfer occurred. 

1.25 Accumulated surplus 

The accumulated surplus/deficit represents the net difference between the total assets and the total liabilities of the 
municipality. Any surpluses and deficits realised during a specific finandai year are credited/debited against accumulated 
surplus/deficit. Prior year adjustments, relating to income and esq^enditure, are debited/credit against accumulated surplus 
when retrospective adjustments are made. 

1.26 Commitments 

Items are classified as commitments where the municipality commits Itself to future transactions that will normally result in the 
outflow of resources. 
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1 .26 Commitments (continued) 

Cornrnitmenls are not recognised in the Statement of Financial Position as a liability, but are included in the disclosure notes in 
the following cases: “uies. in 

• approved and contracted commitments; 

• where the expenditure has been approved and the contract has been awarded at the reporting date' and 

• where disclosure is required by a specific standard of GRAP. 

1.27 Budget information 


The approved budget is prepared on the accrual basts and presented by economic classification linked to performance 
outcome objectives. 

The approved budget covers the fiscal period from 2013/07/01 to 2014/06/30. 

The annual financial statements and the budget are on the same basis of accounting therefore a comparison with the budaeted 
amounts for the reporting period have been included in the Statement of Comparison of Budget and Actual amounts. 

The budget of the municipality is taken for stakeholder consultative process and upon approval, the approved budget is made 


Material differences is terms of the basis, liming or entity have been disclosed in the notes to the Annual Financial Statements. 


The most recent approved budget by council Is the final budget for the purpose of comparison with the actual 
vanance of more than 5% between the budgeted aruJ actual Is considered material. 


amounts. A 


1.28 Related parties 


Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over 
the other parly in making financial and operating decisions or If the related party entity and another entity are subject to 
common control. 


a consequence of the constitutional independance of the three spheres of government in South Africa, only entities 
local sphere of government are considered to be related parties 


Related parties include: 

Entities that directly, or indirectly through one or more intermedlarlBS. control, or are controlled by the reporting entity- 
individuals owning, directly or Indirectly, an interest in the reporting entity that gives them significant influence over the 
entity, and close members of the family of any such individual; 

Key mariagement personnel, and close members of the family ol key management personnel; and 

Entities in which a substantial ownership interest is held, directly or indirectly, by any person described in the 2nd and 

3rd bullet, or over which such a person is able to exercise significant influence. 

Key management personnel include: 

All directors or members of the governing body of Ihe entity, being the Executive Mayor, Deputy Mayor Speaker and 
members of the Mayoral Committee. 

Other persoris having the authority and responsibiity for planning, directing and controlling the activities of the 
reporting entity being the Municipal Manager, Chief Financial Officer and all other managers reporting directly to the 
Municipal Manager or as designated by Ihe Municipal Manager. 

Only transactions within related parties not at arm's lenght or not in the ordinary course at business are disclosed. 


1.29 Events after the reporting date 

Events alter the reporting date that are classified as adjusting events have been accounted for in the financial statements. 

Events after the reporting date that are classified as non-adjusting events have been disclosed in the notes to the financial 
statements. 

1.30 Value Added Tax 

The municipality accounts for Value Added Tax is on the cash basis. 
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2. New standards and interpretations 

2.1 Standards and interpretations eHective and adopted in the current year 

In the current year, tfie municipality has adopted the following standards and interpretations that are effective for the current 
financial year and that are relevant to its operations: 

GRAP 25: Employee Benefits 

The objective of GRAP 25 is to prescribe the accounting and disclosure for employee benefits. The standard requires the 
municipality to recognise: 

• a liability when an employee has provided service In exchange for employee benefits to be paid in the future; and 

• an expense when the municipality consumes the economic benefits or service potential arising from service 
provided by an employee In exchange lor employee benefits. 

The standard states the recognition, measurement and disclosure requirements of: 

• short-term employee benefits; 

• all short-term employee benefits; 

• short-term compensated absences; 

• bonus, incentive and performance related payments; 

• post-employment benefits: Defined contribution plans; 

• other long-term employee benefits; and 

• termination benefits. 

The major difference between this standard (GRAP 25) and IAS 19(R) is with regards to the treatment of actuarial gains 
and losses and past service costs. This standard requires the municipality to recognise all actuarial gains and losses and 
past service costs immediately in the statement of financial performance once occurred. 

All amendments to be applied retrospectively. 

The effective date of the standard is for years beginning on or after 01 April 201 3. 

The municipality has adapted the standard for the first time in the 2014 annual financial statements. 

■Rib impact of the standard is not material. 

GRAP 1 (as revised 2012): Presentation of Financial Statements 

Minor amendments were made to the statement of financial performance as well as the statement of changes in net assets. 
Ail amendments to be applied retrospectively. 

The effective date of the amendment is for years beginning on or after 01 April 201 3. 

The municipality has adopted the amendment for the first lime in the 201 4 annual financial statements. 

The impact of the amendment is not material. 

GRAP 3 (as revised 2012): Accounting Policies, Change in Accounting Estimates and Errors 

Amendments were made to changes in accounUng policies. A change to the cost model when a reliable measure of fair 
value is no longer available (or vice versa) for an asset that a standard of GRAP would otherwise require or permit to be 
measured at fair value is no longer considered to be a change In an accounting policy in terms of the Standard of GRAP on 
Accounting Policies, Changes in Accounting Estimates and Errors (as revised in 2010). 

The effective date of the amendment is for years beginning on or after 01 April 2013. 

The municipality has adopted the amendment for the first time in the 201 4 annual financial statements. 

The impact of the amendment is not material. 

GRAP 9 (as revised 2012); Revenue from Exchange Transactions 
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2. New standards and interpretations (continued) 

Amendments were made to the scope and definitions. 

All amendments to be applied retrospectively. 

The effective date of the amendment is for years beginning on or after 01 April 2013. 

The municip^ity has adopted the amendment for the first time in the 2014 annual financial statements. 

The impact of the amendment is not material. 

GRAP 12 (as revised 2012): Inventories 
Amendments were made to measurement after recognition. 

All amendments to be applied retrospectively. 

The effective date of the amendment Is for years beginning on or after 01 April 2013. 

The municipality has adopted the amendment for the first time in the 2014 annual financial statements. 

The impact of the amendment is not material. 

GRAP 13 (as revised 2012): Leases 
Amendments were made to disclosures. 

All amendments to be applied retrospectively. 

The effective date of the amendment is for years beginning on or after 01 April 2013. 

The municipality has adopted the amendment for the first time in the 201 4 annual financial statements. 

The impact of the amendment is not material. 

GRAP 16 (as revised 2012): Investment Properly 

Amendments were made to definitions, measurement at recognition, disposals and disclosure. Changes were made to 
ensure the consistent application of the principle where assets are acquired in exchange for non-monetary assets when the 
exchange transaction lacks commercial substance. Furthermore the assessment of significant use of an investment 
property has been clarified. 

All amendments to be applied prospectively. 

The effective date of the amendment is for years beginning on or after 01 April 2013. 

The municipality has adopted the amendment for the first lime in the 2014 annual financial statements. 

The impact of the amendment is not material. 

GRAP 17 (as revised 2012): Property, Plant and Equipment 

Amendments were made to measurement at recognition, disposes and disclosure. Changes were made to ensure the 
consistent application of the principle where assets are acquired in exchange for non-monetary assets when the exchange 
transaction lacks commercial substance. Furthermore the requirement to disclose property, plant and equipment that were 
temporarily idle has been clarified. 

All amendments to be applied prospectively. 

The effective date of the amendment is for years beginning on or after 01 April 201 3. 
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2. New standards and interpretations (continued) 

The municipality has adopted the amendment for the first time in the 2014 annual financial statements. 

The impact of the amendment is not material. 

IGRAP 1 (as revised 2012): Applying the Probability Test on Initial Recognition of Revenue 

This interpretation now addresses the manner in which the municipality applies the probability test on initial recognition of 
both: 


(a) exchange revenue (GRAP 9); and 

(b) non-exchange revenue (GRAP 23). 

Ail amendments to be applied prospectively. 

The effective date of the interpretation is for years beginning on or after 01 April 201 3. 

The municipality has adopted the interpretation for the first time in the 2014 annua! financial statements. 


The Impact resulted in an increase in fines recognised and an increase in provision for impairment on the outstanding 
balance. 


IGRAP 16: Intangible Assets - WebsKe Costs 

The Interpretation deals with the treatment of the municipality's own website. It concludes that the municipality's own 
website tiiat arises from development and is for internal or external access is an internally generated intangible asset that is 
subject to the requirements of the Standard of GRAP on Intangible Assets. 

A website arising from development will be recognised as an intangible asset if, and only if. In addition to complying with the 
general requirements described in the Standard of GRAP on Intangible Assets for recognition and Initial measurement, the 
municipality can satisfy the requirements in paragraph .54. wliich in particular requires the municipality to be able to 
demonstrate how its website vwll generate probable future economic benefits or service potential. 

if the municipality is not able to demonstrate how a website developed solely and primarily for providing inforrnation about 
Its own products and services will generate probable future economic benefits or service potential, all expenditure on 
developing such a website will be recognised as an expense when incurred. 

A website that is recognised as an intangible asset under ttvs interpretation will be measured after initial recognition by 
applying the requirements in the Standard of GRAP on Intangible Assets. 

Interpretation to be applied retrospectively. 

The effective date of the inte^retation is for years beginning on or after 01 April 2013. 

The municipality has adopted the interpretation for the first time in the 201 4 annual financial statements. 


The impact of the interpretation is not material. 


2.2 Standards and interpretations issued, but not yel effective 

The municipality has not applied the following standards and Interpretetions. which have been published and are mandatory 
for the municipality’s accounting periods beginning on or after 01 July 201 4 or later periods: 


Standard/ Interpretation: 


• GRAP 5 (revised 2013): Borrowing Costs 

• GRAP 100 (revised 2013): Discontinued Operations 

• GRAP 105: Transfers of Functions Between Entities Under 
Common Control 


Effective date: 

Years beginning on or 
after 

01 April 2014 
01 April 2014 
01 April 2015 
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New standards and Interpretations (continued) 

• GRAP 106: Transfers of Functions Between Entities not 
Under Common Control 

• GRAP 107: Mergers 

• GRAP 20: Related Parties 

• IGRAP 1 1 : Consolidation — Special purpose entities 

• IGRAP 1 2; Jointly controlled entities - Non-monetary 
contributions by ventures 

• GRAP 6 (as revised 2010): Consolidated and Separate 
Financial Statements 


GRAP 7 (as revised 2010): investments In Associates 
GRAP 8 (as revised 2010): Interests In Joint Ventures 
GRAP 32: Service Concession Arrangements; Grantor 
GRAP 108: Statutory Receivables 
IGRAP 17: Service Concession Arrangements where a 
Grantor Controls a Significant Residual Interest in an Asset 


01 April 2015 

01 April 2015 
no effective date 
01 April 2015 
01 April 2015 

01 April 2015 

01 April 2015 
01 April 2015 
no elective date 
no effective date 
no effective date 


2.3 Standards and interpretations not yet effective or relevant 




GRAP 18: Segment Reporting 


SSS=s=5=~:-s==i.- 

FfnanS^"^^"^ dale has not yet been determined by the Minister of 


The municipality expects to adopt (he standard for the first time once it becomes effective. 


■^e adoption of this standard is not expected to Impact on the results of the 
than IS currently provided in the Annua! Financial Statements. 


municipality, but 


may result in 


more disclosure 
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Figures In Rands 


2014 


2013 

(Restated) 


6. Investments 

Loans and receivables 
Other fixed deposits 


as 000 000 30 000 ooo 

as 000 000 30 000 pop 


Non-current assets 
Investments 

Current assets 

Short-term porUon of Investments 


as 000 000 30 OOP ooo 

as 000 000 30 000 ooo 


Short tenn fixed deposits are made with various banks (dr a 
period from 1 - 12 months. The Interest rate earned vary 
betvraen 6.16% and 6.25%. 

7. Long term racefvablea 


Housing selling scheme 
Housing selling schema 
Less: Provision for Impairment 


73S995 

f1M943) 

576052 


Welfare loans 
Wetfara 

Less: Provision for Impaliment 


2088195 
(20669821 
19 213 


Housing personnel 

Housing personnel 

Less: Provision for impairment 


640760 


640 780 


1005644 
(300 4311 
705 213 


2 245 609 
(2 243 S411 
2268 


9B9 071 


969 071 


Anrangementa 

Arrangements 

Loss: Provision for Impairment 


14820100 17 557 766 

(4 769114) (7 1B1 334) 

10050 9B6 10 376 432 


Less: Current Portion transferred to current recotvabias 

Housing sailing schemes 

Housing personnel loans 

Wetbra loans 

Recreational 

Land sales 

Arrangements 


(269779) 
(48 626) 
(162 431) 


(3 879 176) 
(4 356 0141 


(243 645} 
(70261) 
(159 614) 


(3 998 799) 
(4 472 319) 


Less: Provision for bad debt for short term portion of long term 
receivables 

Housing selling schemes 
Housing personrwl loans 
Welfare 

Anangements 

Long term racolvables* Not 

Long term receivables - Non-cunent portion 

Long term receivables - Current portion __ 


(58 627} 

(160 935) 
(1 697 758) 
(2117 319) 

9 246 316 
2 240 695 
11467 011 


(72 788) 


(169 453) 
(2 354 798) 
(2 567 036) 

10 167 703 
1 BBS 261 
12 052 985 
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BREEDE VALLEY MUNICIPALITY 

Annual Financial Statements for the j^ar ended 30 Juno 2014 (2013 Restated) 

Notes to the Financial Statements 

Figures In Rends 2014 

— — (Restated) 

7. Long term receivables (continued) 

Houatng Selling Scheme Loans 


f ™ ^ qiallWng Individuals in terms of the provincial adminfslralion's housing programme. These 

loans attract interest of pnme plus 1 Va per annum and are repayable over a maximum period of 30 yeare. 


Welfaie Loans 


organisations in terms of the provincial administrator’s housing programme 
These loans attract interest at prime i^us 1 % per annum and are repayable over a maximum period of 30 years. 


Housing Loane • Personnel 


Housing loans wore granted to personnel and attract interest at between 7 5% and iS% 
over periods not exceeding 30 years. 


per annum and are repayable 


Rocreetlonal Loans 


Loans are granted to certain recreellonal irtstilutions and attract interest 
and are repayatte over periods not exceeding 30 years. 


at rates between 11.25% and 18% per annum, 


Land Sales 


Pu^ifiaslng (and from the MunldpaJlty. These loans attract Interest at prime plus 1% 
Bftd are repayable over periods rval exceeding 2 years. ^ ^ 


Arrangements 


The arrangements consist of consumer debtor* with whom the councQ has negotiated repayment terms Thesa 

arrangements attract no Interest and the repayment periods vary between 15 artd 30 yJars 


As at 30 June 2014, long tertn debtors of R 9.246.316 (2013 R 10.167 002) 
these long tomi receivables are more than 365 days as long terni dobtora 
financial Statements. 


vrare past due not Impaired. The ageing of 
am classified as non-current assets in the 


(I R ‘^■678.720 (2013: R 7.130.267) were impaired. The IndivlduaJ^ impaired 

rwelva^ mainly relate to those debtors who have agreements with the municipality to pay their debt over a lono 
receteSs individually Impaired recsh/abtes is more than 365 days based on the nature of long term 


8. inventories 


Consumable stores 
Water (at fair value) 

Housing Development projects 

Inventories expenses far the year amounted to 
R15.66g,271. as disclosed fa note 27 - as Included in General 
Expanses 


6149 899 
606 543 
20 352599 
29109 041 


6 815 677 
374 256 
20 355 704 
27 545 837 
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Notaatotha Financial Statemonta 
Figuraa In Rands 


9 Other racdvablaa from non>eMhanBe transactions 

Housing board subsidies 
Prepaid expenses 
Interest receivable 
Government subsidies 
Recoverable expenses 
Other debtors 
Debtor: Fraud 
Debtors: TrafTtc Tines 
PAYE; Personnel 
Loans ^nted 
Debtor: Traffic revenue 
Lease asset 

Less; Provision for Impairment 


ReconclllBtlQf! of Traffic Aries 
Balance brought forward 
Debtors traffic fines 

Provision for Bad Debts 


2013 

(Restated) 


422 643 
3337666 
610 601 
2523168 
34 4 ^ 

1 608 729 
377620 
4S1M317 
931 731 
378228 
59 671 

(29 636 272) 
25 786 748 


6 808 877 
38 329440 
45138 317 
(29 260764) 
1SB77SS3 


422643 
165 756 
323 000 
3 904203 
1 910 972 
2024 517 
377 820 
6 608 877 
931 731 
356 657 
59 671 

1354 128) 
16 633 418 


876 437 
5 932 440 
5 BOB 677 


6 BOB 877 


Trade and other recelvabtoa Impaired 

As of 30 June 2014 other rooeivabtes of R 29.636.272 (2013 - 
R 354,126) were impaired and provided for. 


Reconciliation of pro^lon for Impaifnwnt of trade and 
other recalvabiea 


Opening Balance 
Fine provlaion Ibr the year 

lrK«asa/(decrease) In provision excluding fines for the 


10. VATRecelvable 

SoudiAfrican Revenue Service 


354126 

336 001 

29^764 

- 

21 3B0 

16 127 

29636 272 

354126 

7500118 

5 418 610 


11. Consumer debtors from exchange end normxchango transacflons 


Grose balances 

Rates 

Electridty 

Water 

Sundries 

Sewerage 

Refuse 

Availability charges 
Housing filing schemes 
Housing rental 


Less: Provision for impairment 

Rales 

Electridty 

Water 

Sundries 

Sewaiege 

Refuse 

Avafladlity charges 
Housing Selling schemes 
Housing rental 


14 609036 
39078148 
11049196 
3 472341 
10 756 405 
6364116 
3344 749 
232620 
3 657 280 
92763689 


(7037 907) 
(3 007 204] 
(3300918) 
(1 607 627) 
(5 673 444) 
(3576603) 
(2 642 822) 
(49602) 
( 2 ^ 131 ) 
(29 851 45B) 


15 322 576 
37 682 696 
14 071 771 
3 656 059 
11 949 594 
7 876 024 
3 076 545 
2 230 238 
6 334 096 
102 203 601 


(7 253 552) 
(3 553 527} 
(4 290 801) 
(1 6B3 739) 
(5 487 269) 
(3 453 635) 
(2 515 608) 
(1 510 171) 
(3 526 855) 
(33 27S 257) 



BREEDS VALLEY MUNICIPALnY 

Annual Financial Sfatomonts for the year ended 30 Juno 2014 (2013 Rsstsfed) 

Notes to the Financial Statarawnts 

Figures in Rands 2014 

11. Consumer debtors from exchango and nQn>exchange transecUans (continued) 



2013 

(Reatatadl 


Net balance 


Rates 


7 771 129 


6 069 026 

Electricity 


36 070 042 


34329069 

Water 


7746 278 


9 760 G70 

Surtdries 


1664514 


1 974 320 

Sewerage 


4 662 061 


6 482325 

Refuse 


2787 513 


4 224 389 

AvallaUlity charges 


501 927 


560 937 

Housirrg selling schemes 


183 Old 


720 067 

Housing rental 


1 102149 


2 807 241 



62 912 431 


68 928 344 

Total Consumer Debtors from Norv^Exchange transactions 

7 771129 


6 069 026 

Total Consumer Debtors from Exchange transactions 

55 141 302 


60 659 318 

Total Not Consumer Debtors 


62912431 


fin 9?n .344 

2014 

Reconciliation of debt Impairment 

Balance at beginning 
of (he year 

Addttlonal 

Pra>d6ion 

Amounts 
written off as 

Balancoatend of 
the year 

Provislorr 

provided during 

uncollactable 

Rates 

8 446 476 

2005113 

(2 564 415) 

7 867 177 

Electricity 

3616316 

1 087 310 

(1 736726) 

3268900 

Water 

S 590 940 

3621 166 

(5 153 557) 

4058 548 

Sunddes 

1873 535 

761 454 

(936 001} 

1716 986 

Sewerage 

7123032 

5096666 

(6227 307) 

6 994 711 

Refuse 

4 766190 

3390656 

(3741 148) 

4435 709 

Availability charges 

2 656 353 

654 172 

(324 770) 

2 987 754 

Housing selling schemes 

1 632 658 

1 163957 

(2 732 265) 

284350 

Housing rental 

4 227 078 

3812 374 

15 033 0191 

3 006 434 


40 456 590 

21 635100 

(27 471 2081 

34 820 572 

Rates (Non>Exchango) 

Current (0 -30 days) 


5 504602 


5 297 446 

31-60 da^ 


552 385 


721 315 

61-60 days 


327 954 


436760 

91-120 days 


252823 


314069 

121 -365 days 


8 171 073 


8 552 988 

Less: Provision for Impairment 


17 037 9071 


(7 253 5521 



7 771 130 


B 069 028 

Efactrictty (Exchange) 

Current (0 -30 da^) 


35 130 546 


33 415 572 

31 - 60 days 


610 649 


362 590 

61-90 days 


240 979 


161 174 

91-120 days 


159 454 


92 000 

121 -365 days 


2 928 519 


3 861 361 

Less: Provision for Impairment 


(3007 2041 


(3 553 6271 



36 070 943 


34 329 070 

Water (Exchange) 

Currant (0 -30 days) 


6 635 ^3 


8 160 766 

31 -60 days 


463 615 


546 681 

61 - SO days 


367 831 


492 571 

91 -120 days 


295121 


299 448 

121 - 365 days 


3266645 


4 572 305 

Less: Provi^on for Impairment 


(3 300 9181 


(4 290 8011 



7 748 277 


9 780 970 
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Notea to the Financial Ststemente 
Figures In Rands 


2014 


2013 

(Rastateifl 


11. Consumer debtors from exchange and non-exchange transsctione (continued) 


Sundries (Exchange) 

Current (0 -30 days) 1644 461 1528 318 

31-60days 28035 33572 

61 -90 days 117 348 66 932 

91 -120 days 51650 138 264 

121 - 385 days 1 430 627 1 890 972 

Less: Provision for Impairment (1 607S27I (1 683 739) 

1864 514 1 974 320 


Sewerage (Exchange) 

Current (0 -30 days) 3 259681 3087207 

31 - 60 days 596 616 588 618 

61 - 90 days 448 164 412 056 

91 - 120 days 382 700 356 808 

121-36SdBys 6(^983 7 504 904 

Less; Provision far impairment (5 873 444) (S 467 2691 

4 882 960 6 462 326 


Refuse Exchange) 

Current (0-30 days] 1792691 1 689141 

31 -60 days 327 540 327 624 

ei-90days 250 260 235 684 

91 -120 days 197639 206510 

121 -385 days 3 795 986 5 218 864 

Less: Provision for Impairment (3 576 603) 13 453 635) 

2787 513 4 224 388 


Availability charges (Exchange) 

Current (0 -30 days) 305062 277 272 

31 -60 days 123 725 110 374 

61 -90 days 109 016 95 280 

91 -120 days 98 713 66 393 

121-36Sdays 2708233 2 5DS225 

Less; Prevision for Impairment 12 842 8221 12 SIS 60S) 

501927 560 936 

Housing Selling schemes (Exchange) 

Current (0 -30 days) 60 349 65 021 

31-60dayB 27 572 29255 

61-90 days 23 7^ 24 576 

91-120 days 22 219 22 417 

121 -365 days 98721 2 088 970 

Less: Provision for impairment (49 602) (1 510 171) 

1B3 017 720 068 

Housing rantel (Exchange) 

Current (0 -30 days) 389 689 469 025 

31 - 60 days 215 425 241 669 

61 - 90 days 182 045 208 652 

91 -120 days 166159 259429 

121 -365 days 2 703961 5155321 

Less: Provision for Impairment (2 555 131) (3 526 655) 

1 102 148 2 807 241 
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Annual Financial Statomants for the year ended 30 June 2014 (2013 Reefated) 

Notes to the Finandai Statamants 

Figures In Rands 2014 


^113 

(Restated) 


11. ConsuiTur debtors from exchange and non^xchange transactions (continued) 


SuiTunary of debtors by customer ciassiflcalion 

ConsumsrB 

Current (0 *30 days) 

31 - 60 days 
61 -90 days 
91 - 120 days 
121 -365 days 


22762331 
3 002977 
2203 725 
1 701 816 
29 581 287 
59342116 


InduBtrfoi/ commercial 

Current (0 *30 days) 18 070 610 

31-60 days 402 389 

61 - 00 days 631 

91 - 120 days 225 767 

121^5 dai® 11 229 720 

30 268116 

National and provincial government 

Cunent (0 -30 days) 1 440 102 

31 -60 days 470011 

61 - 90 days 180 873 

91 -120 days 90680 

121 - 365 days 945989 

3 133 655 


Total 

Current (0 -30 days) 42 279 044 

31 -60 days 387S376 

61-90day8 2 744230 

91 -120 days 2 106263 

121 - 355 days 41 7S6 976 

92 763 888 

Uss: Provision for Impairment (29 851 4SB) 

62912 430 

Recondliallon of consumer debtors 

Consumer debtors 92763 8B6 

Provision for Impairment (29 8S1 458) 

Bed diAts written off 

Adjustment of provbion . 

62 91 2 430 


25 209916 
2167 073 
1 526 703 
1 338 57B 
27 921 flSO 
58164 229 


22 824 174 
105 332 
67 301 
69344 
3 092 013 
26156165 


1 376 306 
36790 
556 90S 
22772 


1 996 773 


53 653 484 
2961 926 
2667 101 
1777 337 
41 143 751 
102 203 699 
(33 275 257) 
68 926342 


102 203 599 
(33 275257) 
(2645673) 
2645673 
66 926 342 


Trade ind other recefv^les past duo but not impolred 

Tte Council regards consumer debtors to be due for outstanding amounts more than 30 days to be pasl due. The 
Impairinent of consumer debtors is calculated based on the historic payment rate per Individual debtor. 

As of 30 June 2014, trade receivables of R 26,673.629 (2013: R 36.185,083) were fully performing. 

As of 30 June 2014 consumer debtors of R 34,236,802 (2013: R 32.926,668) were past due not impaired. These relate 
to a number of Independent customers for whom tfrere is no recent history of defaulL The ageing analysis of these trade 
recelv/sbies Is as follows: 
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2013 
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11 . 


Consumer debtors from exchange and non^exchanga tranaaetlons {continued) 


31 . 60 days 
61 - 90 days 
91 - 120 days 
> 121 days 

Total 


204 

2 626 279 
1 861 136 
1429 823 
2B 319 564 
34 238 802 


2013 

2 DOB 777 
1 808 627 
1 205 369 
27 9D3 675 


32 926 668 


As Of 30 June 2014, trade receivables of R 29.651 .458 (2013: R 33.268.257) were Impaired The Individually Imiwired 
recelvaaes mainly relates to debtors with arrarigemenl agreements with the munfclpaTrty which are In unexpectantly 
difficult economic altuatlons. The ageing of these recehrableB is as fDiknvs: 


31 -60 days 
61 • 90 da^ 
91 - 120 days 
> 121 days 
Total 


2014 

2 291 492 
1 622651 
1248 606 
24690709 


2013 


2 030 043 
1 827 977 
1 218 151 
28 190 066 


29 851 458 


33 266 257 


Fair value of trade and other receivables approximate their carrying vaJue. The carrying value of these trade receivables 
are denominated (n toe following currency: South African Rand. 


Security provided in respect of Annuity Loans: Loan no. 556 te secured by Debtors and loan no. 567 is only secured by 
R36 70Q 000 Of Debtors. 


The average consumer debtors payment period for the year ended 30 June 2014 wos 54 days (2013: 60 days). The 
debtors' days remained unchanged, The industry norm is 42 - 45 days. 


12. Cash «uid cash equivalents 

Cash and cash equivalents consist of cash on hand and balance wBh bank. Cash equivalents in the cash flow 
statements comprise of the following balance sheet amoirts; 


Cash on hand 
Bank balances 


29675 28 576 

82 144 099 121 959 990 

62 173774 121 0B8 865_ 


The mimicipaDty had the following bank accounts; 
Account number /description 

ABSA Bank - Worcester Brandi 
Account number 1000010312 


Bank stalament balances 
2014 2013 2012 

84168008 123545664 65252 629 

Cash book bslances 
2014 2013 2012 

B2 144 099 121 959 990_^__g5j33489 
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PiBures In Rands 2014 


I ?0U -11- I H 


2013 

(teeteted) 


13. LongtonnliabliltlBS 
Held Bt BiTortlsed cost 

Annuity Loans 254 841231 2B3 144 735 

254 641 231 283 144 735 

Refer to ARiendlK A for ftjrther Information ort long term liabilities. 

Security provided in respect of Annuity Loans: Loan no. 556 is secured by debtors and loan no. 557 is oniy secured by 
R36 700 000 of D^ors. The other loans are secured by the municlfrallty's Income stream, coveting the instalments 
outstanding plus interest and collection cha^ outetandlng at any fime during the term of the loans. 

Non-cunent llabllltiBs 

- At amortised cast 228173036 254641 231 

Current liabiittles 

-At amortised cost 26468195 28 503 504 

254 641 231 283 144735 


14. Unspent CondHIonal grants end receipts 
Unspent conditional grants comprises; 


Conditional grants and receipts 
NaOonal Government 
Provincial Government 
DistrictMunicl polity 
Other Municipalities 
Public Contributions 


Reconciliation of unspent condltkinel grants 
Balance unspent et beginning of the year 
Total Government receipts 
Other capital receipts 
Other receipts 

Conditions met • capital grants 
Conditions met • operating account 
Conditions met - housing projects 
Conditions met - other capitel Jobs 
Prom other debtors 
included In Other Debtors 


20 304 955 

3 718936 

29 766 283 

18 660936 

3004 

20 436 

335 740 

335 740 

50 409 982 

22 636 DSO 

22636050 

19 961 007 

223 003954 

170 039 733 

13658712 

• 

(76 126805) 

(66 396 743) 

(70 728320) 

(104193506) 

(37 993^1) 

. 

(13 858 712) 

(93840) 

(4 326846) 

(1 007448) 

2 945 831 

4 326 648 

50 409 982 

22 636 050 


The abcatlons and subsidies received from National and Provincial Government as well the District Municipality, has 
been dapositod Into the Council's own bank account. The allocations received have been utilised in accordance with the 
conditions set. Where all the conditions have not yet been meL iho total a«ocaUons have not been utilised. The 
outs^ing condiUons will be met prior to/or when the balance of the allocaltons Is utilised. The percentage of the 
allocations utilised Is an Indication of the conditions met Where the total of the allocations has been utilised, all the 
conditions have been met. Also refer to Appendix D for further detaD regarding unspent ccnditional grants. 
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Annual FinendBl Statomonta for the year ended 30 June 2014 (2013 Restated) 

Notes to thi Financial Statomants 

Figures in Rands 


IS, Provisions: Landfill Site 

ReconcDiotlon of provisions -2014 

Provision for the rehabiritaUon of 
landfiX site 

Reconciliation of provisions • 2013 


Provision for fire rehablBtatlon of 
landfill site 


Opening 

Balance 


29 SS6 967 
29 856 967 


Opening 

Balance 


Reversed 
during the year 

13 976 689) 
(3fl76B8IL 


Reversed 
during the year 


26 001 958 
26 001 958 


3B55 0DB 
3 855008 


25 BSO 078 
25 880 078 


29SS6 967 
29 8SB 987 


The provision for landfill site was done for Da Dooms for a 20 year period ^ Jha Wo^Mr slla 

yeat^ No expanses have been Incurrod to data ar>d the only movement Is Uia conWbutlon for the year. An assessment 

was done by an Independent expert. 

16. Emidoyee Benefits 

Roconclllatlon of employee benefits • 2014 


Provision for Post-Retirement medical 

aid benafita 

Long Service Awards 

Performance bonus 

Staff Leave Accrual 


Opentng 

Balance 

121 326 QOO 
14S36 000 
43S293 
13 245 770 
149 547 063 


Reversed 
during the year 


21873000 
1202 000 
(256508) 
4 306 031 
27 216 523 


(29 480) 
( 2 ^ 462 ) 
12 B23 9421 


Reconelilstion of employee benefits - 2013 


Provl^n for Post-RetIrerTwnt medical 

aid benefits 

Long Service Awards 

Perfomance Bonus 

Staff Loava Accrual 


Opening 

Balance 

101 000 
12S94 000 
470 330 
13 753 810 
128 272 140 


19 874 000 
1944 000 
218 394 
1956 391 
23992 785 


Reversed 
during the year 


(253 431) 
(2 464 431) 
(Z 717 B6Z) 


143 201 000 
IS 630000 
149 305 
14 059 339 
174 139 644 


121 326 OOD 
14 636 000 
435 293 
13 245 770 
149 547 063 
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16. Employee Benefits (Continued) 

Non-current employee benefits 

- Provtelon for Post-Retirement 
medical a'd benefits 

- Long Service Awards 

Currant employee benefits 

- Provision far Post-Relirement 
medical aid benefits 

- Long Service Awards 

- Perfannanca Bonus 
-Staff Leave Accnial 


Post-Retirement medical eld benefit: Movements 

Opening balance 

Benefrts paid 

Net QX(»nse recogrtised 


136 682 380 
15036632 
153 71B992 


4 516 640 
703368 
140305 
14958339 
20 420 6S2 


121328 000 
(4165000) 
28 036 OOP 
143 201 000 


117175 550 
13 570 110 
130 745 609 


4152 450 
987 081 
435 293 
13 245 770 
18 601 394 


101 454 ODD 
(3 763 000} 
23 637 ODD 
121 328 ODD 


Poet-Retirement medical aid benefit: Net expense 
recognleod 

Current servica cost S 100 000 4 634 000 

Intersstcost 10 966 000 0 502 000 

Aduarlsl (galns)/IOBsaa 9063 000 9 501 000 

26 036 000 23 637 000 


Long service awards: Movements 

Opening balance 

Benefiti paid 

Net expense recognised 


14 536000 
(1 265000) 
2 557 000 

15 830 000 


12693000 
(607000) 
2 042 OOP 
14 538 000 


Long service awards: Net expense recognised 

Current servica cost 1155000 

Interestcost 1134000 

Negative past service cost 

ActuartsI (galns)/losses 268 000 

2557 OOP 


1 020 000 
042 000 

B6000D 
2 842 000 


Refer ts note 17 far funher disdosums of post-retirement medical aid benefits and long service awards. 

17. Retiitimont benefit 
Defined benefit plan 
Post-R»tlrement medical aid benefit 

Curreni and continuation members receive a 60% and 70% subsidy respectively of medical and contributions in 
retiremml ITie spouse and child dependants of an employee are entitled to a 60% and 70% subsidy respectively of their 
canbibiUons Is the event of the principal members’ death In-service. In the event of tfia death of the principal member, 
Die speuse becomes die prlndpal member. 

In 2011, 55% (2013: 55%) of the employees belonged to the above plan. The plan is defined as e post-retirement 
medied benefit plan. 
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17. Retirement baneftt (continued) 

Long tarvice awards 

All permanent employees are enUUed to a specified number erf day^ additonat leave based on their service. The 
employee may convert the additional leave Into a cash amount 

In 2014, 8% (2013: 11%) of fra employees quaTrfied for long service awaits. 

Sonslthrltv anatvsls 

2013/2014 

The value of the liahllilles Is parUcularfy senstlrve to the assumed rale of healthcare cost inflation. The table below sets 
out the sensitivity of the valuation result to a 1% Increase and 1% decrease in the assumed healthcare cost htflation 
assumption. 


iHMllhrnm narrf Infletlon eenalUvKv (R’OOO) 



1% decrease 

Base (9.00%) 

1% Increase 

Deflnod Benefit Obllgsllon 

(121 068) 

(143 201) 

(171 527] 

Service Cost (Next Finandai Year) 

(46^) 

(5 955) 

(7 755) 

Interest Cost (Next Financial Year) 

(11 507) 

(13679) 

(16 450) 


2012/2013 


The value of Uie llabfiilles Is partlorfarty sonsiltve to the assumed rale of healthcare cost InHallon. The table below eets 
out die sensitivity of the valuation result to a 1 % Increase and 1% decrease In the assumed healthoare cost inflation 
assumption. 


Haaltheara coat Inflation senaKIvKy (RDOO) 




1% decrease 

Base (8.10%) 

1% increase 

Defined Benefit Obligation 

(103051) 

(121 382) 

(144 629) 

Servtce Cost (Next Financial Year) 

(4004) 

(5 109) 

(6 600) 

Intoreit Cost (Next Rnanclel Year) 

(9 274) 

(10 966) 

(13120) 


Key assumptions used 


The rranidpality made use of en independent Ami to perform the valuation of post-retirement medical aid benefits and 
long ssivice awards. The keyaseumptions used by the experts are listed below for the last valuation on 30 June 2014. 


Post'Betitamont medical aid benefit 
Discount rates 
Healthcare cost Infletion 

Long service swards 
Disco int rate 
Salary InflaUon 


9.50% 

9.00% 

9.00% 

8.10% 

8.40% 

7.80% 

9sm, 

6.10% 


Capa Joint Retirement and Pension Fund for Local Government 


This nKrti-employerwas established with effect form 1 May1996 to provide Insured death, disability and pension benefits 
to its tnembers. 


The contribution rate for members is 7.5% of basic salaty, whilst Ihe respective Local AulhoiHles are conthfauling 1B.5%. 


This ctefined benefit plan is accounted for as a defined cmitribullon plan as the munWpdity’s liability in the proportionate 
shara ol actuarial gains and losses cannot readily be determined. 


As at 30 June 2012 the funding level of the share account was 99.9% and the pension account was 1DB%. At the 
valuation date Ihe municipality had 497 membsre (Fund: 33 079 mombere) and nil pensioners (Fund: 780 pensioners) 
belonging to tine fund. 
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BREBJE VALLEY MUNiCIPAUTY ( 

Annuat Financial Statements for the year ended 30 June 2014 (2013 Restated) 

Notes to the Financial Statements 

Figures In Rands 2014 

— (Restated) 

17. Rallrament benefit (continued) 

Defined contribution plan 

It is the policy of tfie municipality to provide retirement benefits to 640 (2013:594) employees. A number of defined 
contribution provident funds, all of whicft are subject to the Pendens Fund Act exist for Utis purpose. 

The municipality is under no obligation to cover any unfunded benefits. 

The lael valuation of ttie SAMWU Notional Provident Fund was done on 30 June 2006. 

The Iasi valuation of lha SALA Pwislon Fund was done on 1 July 2013. 

The last valuation of the Cape Jolrrt Retirement Fund was pierfonnedon 30 Jur)e2013 


The valuators of the respective funds were satisfied that the 
plan Is In a sound financial position. 


ConWbutions by Council in respect of employees retirement „ 

funding. The contributions have been expensed. 20333736 19234820 


Contrftxjtfons who elected so are members of the Municipal 
Councillors Pension Fund. Contributed by Council In respect of __ 

Councillors retirement funding: The contributions have been 
expensed. 


Contributions to medical aid funds 

Contributions to medical aid funds for employees 10 676 286 

Contrfeutlons to medical akf funds for Councillore 101 361 

Contributions to medical aid fond for pensioners 4163512 

14941 179 


10 060 769 
99673 
3762 510 
13 923 1S2 


Po8t>Reilrefnfint medical aid benefit 

Discount rate 

9.50% 

9.00% 

Health care cost inflation 

9.00% 

8.10% 

Long service awards 

Discount rate 

8.40% 

7.80% 

Salary inflation 

9.00% 

B.10% 

Trsdeand other payables 

Trade pays t^es 

74222 660 

64 219 642 

Payments received In advance 

3 693 930 

3 898 305 

Sundry Deposlls 

478 842 

437171 

OlherpayaUes 

1098115 

1 248 946 

Creditors balances closed. Debtois accounts; Fraud 

377 620 

377 620 

Lease liability 

646 822 

875 297 

RetenUons 

110.37549 

15B52 197 


91 750 53R 

86 707 478 


19. Consumar deposits 

Eiectficity 

Water 

Guannteas 

Guarantees held in lieu of Electricity arxl Water Deposits 


1 596 845 
1 709 363 
3308 206 


26 800 


1 538056 
1 556 S6B 
3 094624 


26 BOO 
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Annual Rnanclal Statsmonto for the yaar ended 30 June 2014 (2013 Raatirlod) 

Notes to the Financial Statenwnts 

— 2013 

Figures in Rands 2014 fftostatad) 


20. Property Ratra 
Rates received 
Property rates 
Valuations 
Land 

Imprevements 


96015 62B 


gi 881 669 


10S1 169000 

14 662 367 OOP 

15 723S360IK) 


1056 504 000 
14 609 065 ODD 
1S665 5B9 OOP 


The valuations (or land and Improvements Include De Dooms, Rawsonvilte. Touwsrtver, Worcester and rural areas. 

Valuations on land and buildings are performed every four years. The lest ganaral valuation came Into effect on 1 July 
2012. Interim valuattane are processed on an annual basis to take into account changes In Indvldual property values due 
to alterations and subdivisicms. 

Rates are levied on an annual basis with the final date for payment being 30 September. Interest at prime plus 1% per 
annum and a collection fee. is levied on rates outstanding two months after due date. Monthly levies are allovred on 
application. A differentiated rebate up to 100% Is granted to ovrners under certain circumstances. The basic rate's for 
the above mentioned areas, ware charged for land and Improvements at 0.7526 c/R (2013:0.7100 cIR) and for industrial 
and commercial sHes at 1.S0S2 c/R (2013: 1.4200 c/R}. 


21, Seivlee charges 

Sale ef electricity 
Sale of water 

Sewerage and sanitation barges 
Refuse removal 


22. Government grants and subsidies 

Eqixtt^le share 
Captui grants 

L6WSETA; Staff Development 
Othergrants and donations 
Cape WInelands District Munidpairty 
Systems Improvement Grant 
FInarciai Management Grant 
Provincial Government 
Houshg Projects 


288 349 036 

270 624 425 

53779 911 

56 413 713 

S77S3633 

54 005 104 

31 126415 

26 904 657 

431 OOa 697 

410 147 900 


67964000 

62 966 000 

75934207 

66 480 583 

682726 

777 345 

17 035416 

1 164 443 

17432 

45 291 

692 596 

800 000 

1 300 000 

1 250 000 

5007 459 

7 599 535 

37 093 B81 

29 580 891 

207 707 719 

170 684 066 


Referlo Appendix D for further detail regarding grants 
received. 


23. Rnance Income 
Bank 

Interest earned • external Investments 
Interest ' outstanding debtors 


5 907 307 3 786 209 

3 520 5BB 1 910 681 

2 736 578 2 309189 

12 164 473 6 006 079 
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BREEDE VALLEY MUNICIPALITY 

Annual Flnandal Statements for the year ended 30 June 2014 (2013 Restated) 

Notes te the Rnanclal Statementa 

Flaures In Rands 

24. Fair value adjustments 


2013 

(Restatad) 


25. 


26. 


Discounting of long term rBcetvaWes: Movement for the year 

Opening balance 
Closing balance 
Water atock movement 
Fair value ac^ustment on Heritage assets 
Fair value adjuslmant on investment property 
(LossVGaln y v 

Rental Income 

Inlraslructure/SItB Rental 
Rental of focillties and equipment 

Other income 

Administration fees; Credit Control 

Bathing Tickets 

Building Clause 

Building Plans Fees 

Bulk Service Levies 

Burial foes 

Cleaning Block Drains 

Clearance Certificate 

Connection fees 

Connection Meters 

Commission received 

Entrance fees 

Firefighting charges 

Garden refuse epeclal removals 

Interest car loans and housing loans, sundry and township 

development 

Land sales 

Miscellaneous Income 
Network upgrading 
Photocopies and Printing 
Recovery of eiqKndlture 
Rental Street Bins 
Royalties 
Services 

Tender Documents 
Sundry Income 
Grants Library Hal 
Rebate R 7 500 Selling 
Subsidy on instalment 
Rebate Rental 


712 511 
(8 422 637) 
(7 710126) 
232 287 

20 696 7^ 
176 3QD 

21 617 876 


9 431 166 
2 109 09B 
11540284 

1308914 
253 9B5 
41 615 
841 SOS 
194652 
621 307 
37700 
142744 
657 747 
50 570 
204 898 
392246 
527 604 
237394 

(101 926} 

25222 
988 987 
858 922 
122061 
4634 
167098 
1772509 
480 256 
51653 
884590 
(51 482) 
(242 143} 

(3995447) 


6 475 861 


2 910 992 
(11 333629) 
(8 422 637) 
41 168 

1 791 39fl 
4 743 SS8 


8 999 932 
2 430 884 
11 430 816 


1 357146 
291 031 
39 883 
747 396 
129066 
SIS 021 
145 764 
145 762 
570 388 
59 341 
106 660 
402 628 
588 776 
210 759 

125 688 

7 246 
506 053 
511 023 
112 679 
5655 
247 763 
988 429 
384347 
72497 
1 026 130 
(15262) 
(94 066] 
(300) 
(3 955 173) 


5 330 870 




27. General expenses 
Advertising 

Access to basic services 

Auditors remuneration 

Bank charges 

Bursaries 

CDW Programme 

Chemicals 

Cleaning 

Commission paid 

Communication 

Community develo^Hnent and training 
Conferences and semlnara 
Connections 


561 237 

2 813 066 
1 130 060 
171 500 
1 498 239 
1899 302 
155911 
789 732 
51 154 
14 SOI 
57 667 


473 087 

1 196 220 

2 209 698 

1 299 983 
166 020 
338 266 

2 202 095 
570 666 
647 466 

15 789 
5 666 

68 148 

16 027 
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Annua! Financial Slalomants for Ihe year andad 30 June 2014 (2013 Rostatad) 


Noles to Iho Financial Statamenta 
Figures In Rands 


2014 


2013 

(Restated) 


Z7. General expenses (continued) 

Consulting and professional fees 

Consumables 

Digging of graves 

Driver license expense 

Electricity 

Emergency relief 

Entertainment 

Flowers 

Fu^ and oil 

Healthcare and Hygiene services 

Inspection fee 

Insurance 

Interpreting Services 

Lease rentes on operating lease 

Levies 

Loss of water and library malfifials 
Materials and Stores 
Motor vehicle expenses 
Other expenses 

Perforrrrance Menagemerrt System 
Postage and courier 
Printing and stationery 
Productions 

Project maintenance costs 
Public PartidpaUon 
Refuse 

Rootles and license fees 
Service level agreement 
Servidng ef Summonses 
Staf welfare 

Subscriptions and membership fees 

Subsistence and travel 

Survey fees 

Telephone end fox 

Top Structure expenses 

Training 

Transfer fees 

Transport and freight 

Traffic: Rental Speed Cameras 

Valuation expenses 

Ward committee projects 

Youth Development Program 


26. Employes related costs 

Basic 

Bonus 

Medical aid contributions 

UIF 

WCA 

Skills development levies 

Group Life Insurance 

Retirement Fund 

Travel and car allowances 

Overtime payments 

Acting allowances 

Housing benefits and allowances 

Altowances: Otoer 

Protective clothing 

Less: Emptoyee costs Capitalised 


2 682904 
201932 
705 812 
570270 
1037117 

1405 M2 
6 222 
6 526 898 
384043 

2 648 501 
53 927 
6 052590 
621 499 
227224 
951 186 
2411231 
2794 717 
443 747 
819 408 
1509156 
(1 141 760) 
370750 
40 277 
678114 
673 895 
190000 
1 199378 
160741 
2295 370 
1288581 
63596 
3 764 487 
38 019 233 
1 924 531 
30 865 
6 553 
1 967 994 
290 306 
357194 
345 535 
94 100 352 


121 420 103 
9 253150 
14 839 79B 
1 212 702 
1 531 660 
1 716 932 
1959 832 
20 333 736 
5 169 180 
12 571 490 
1 583 283 
662 880 
5 273 609 
1 112939 


198 841 515 


2 703 539 
254261 
683 643 
615030 

1 050 694 

1043 937 
7516 
5 253 709 
363 244 

2 652467 

89 026 
7 691 436 
1 146 124 
98 636 
894 554 
155 470 
902117 
151 986 
797 208 
1 465 417 
(991 520) 
288 250 
38 730 
804 716 
1 039 404 
150 000 
881 304 
45 737 
2070 615 
1 063 361 
44 356 
3 749 605 
20 600 676 

1 977 127 

19634 

2 292165 
1 368 338 

129 689 
307116 
73 358 730 


116 410 487 
S 807 049 
13 823 279 

I 142 568 
1 119 747 
1 659 638 
2199185 

19 244912 
5 219 015 

II 225 563 
1 1B8 976 

936 170 
4 525 606 
1 095 650 
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BREEDS VALL£Y MUNICIPALITY 

Annual Financial Statements for the year ended 30 June 2014 (2013 Restated) 


Notes to the Financial Statements 
Figures In Rande 


2014 


2013 

(Restated) 


Executive directors and other oHlcers: 

Munidpal Manager : G.MBtthyse 

Annual Remuneration 126731S 1125 ISO 

Performance Bonus 

Car Allowance 840(K3 64000 

ContribuOon to UIF. Pension Fundend MedIcatAld 1 735 1 713 

1 373 099 1210B93 


Chief Financial Officer : D.McThomas 

Annual Remuneration 1030 254 914510 

Performance Bonus 119^2 117 706 

Car Allowance 65 000 95000 

ContribuUon to UIF, Pension Fund and Medical Aid 1 785 1 713 

1246 621 1 12B 937 

Technical Sendees : E.Delport 

Annual Remuneration 730 676 770 080 

Performance tjonus - 55 B87 

Car Allowance 144 (X}0 102 19S 

Contribution to UIF, Pension Fund and Medical Aid 133 343 1 713 

1 ooa 222 929 B77 

Corporate Director : M.Gagu 

Settlement • 500 ODD 

Annual Remuneration • 256 156 

Perhirmance bonus 

Car Allowance • 57 500 

Contribution to UIF, Pension Fund and Medical Aid ♦ 49 149 

862 804 

Strategic Service Director; R.Esau 

Annual Remuneration 742 324 177 066 

Performance Bonus 

Car Allowance 119363 29641 

Contribution to UIF, Pension Fund and Medical Aid 146 S38 34 006 

1 OOB 225 240 B14 


Community Services Director : J.MarthInus 

Annual Remuneration 705 066 654 926 

Performance bonus • 79 636 

CarAllcTwartce 126 089 120066 

Contribution to UIF, Pension Fund and Medical Aid 165659 9B 974 

996 616 953 626 


Personnel coste as percentage of total expenditure for 2014 Is 28% (^13: 26%). The Industry norm is between 30-35%. 
This figure excludes the remuneration of councillors, as disdosad in note 20 to the Financial Statements. 

29. Remuneration of councillors 


ExecuBve Mayor 

561546 

601 476 

Deputy Executive Mayor 

533 716 

501 170 

Chief VWilp 

504 724 

473137 

Speaker 

541 881 

504 626 

Mayoral Comrdttee Members 

4010 553 

3 747733 

Coundllors 

6 662 323 

6103 914 

Councillors pension contribution 

757 174 

761 149 

Councillors medical aid contrtbubon 

101 381 

99 873 


13 893 297 

12 623 082 


In-klrKl benefits 


The Executive Mayor, Deputy Executive Mayor, Speaker. CMef Whip and Mayoral Committee Members are full-time. 
Each Is provided with an office and secretarial support at the cost of the Coun^. The Mayor has the use of a Council 
owned vehicles for ofFidal duties. 
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Notes to the Financial Statements 



Remunsratlon of Councillors: 

The remuneration of the political office bearers arid coundUors are within the i^per ItmKs as determined by the 
framework envisaged section 219 of the CorisUlutlon 


Executive Mayor 

BD Klvedo 

ASteyn 

Salary 

476 022 

15 381 

Allowances 

90 066 

76 

Pension fund & 
Medical Aid 

77 993 

813 

Total 

644 087 

16 271 


491403 

90142 

7B 812 

660 358 

Deputy Mayor 





JD Levendal 

434 264 

00 432 

53 792 

5S7S0B 

Speaker 





A-Steyn 

399 S50 

138 468 

49 490 

567 506 

M.Sampson 

3863 


205 

4 086 


403 413 

13S468 

49 694 

591 576 


Mayco Member Whip 


R Farao 

364256 

120 466 

47 595 

552 319 

Mayco Members 





WMBlom 

352664 

136 46B 

60 987 

552319 

AM Du Toll 

444 642 

52 693 

54 984 

552319 

S Goedeman 

352 864 

138 466 

80 987 

552 319 

AEJordaan 

368 239 

138468 

45 611 

552 319 

SJ Mel 

34116 

700 

1792 

36 609 

WRMelring 

444072 

53187 

55 061 

552 319 

MSampsor^ 

368239 

132820 

51 260 

552 319 

GY Sheldon 

416 059 

85946 

68 315 

552319 

JF Van Zyl 

368 239 

138 466 

45 611 

552 319 


3 151 335 

8S9 217 

444 606 

4 455161 

Coundllora: 

Salary 

Allowances 

Panalon fund & 
MadlcalAld 

Total 

R Blotn 

165768 

69 640 

. 

235 608 

JA BosholT 

165 766 

89 640 

. 

235 608 

Bushwane 

165 768 

69 840 

. 

235 60B 

LDyabooi 

177 652 

24468 

33 28B 

235 608 

TC Dyinta 

187 870 

24 468 

23 270 

235 608 

C Isrrtsil 

165768 

69 840 

. 

235 608 

N Jell 

147 498 

69 840 

18 270 

235 605 

SE James 

147498 

^840 

18 270 

235 608 

PB Jenusrie 

165 768 

69 840 

- 

235 608 

BV KIdn 

165768 

69 840 

. 

235 608 

BJ Kiiegler 

165 768 

^840 

- 

235608 

SLakfly 

165768 

69 840 

- 

235 608 

MNLtbisI 

165 760 

69 840 

. 

235 608 

ES Mrnel 

165 768 

69 840 

. 

235 608 

P Mairan 

165 768 

89 840 

. 

235608 

SJMd 

147 498 

89640 

18 270 

235 608 

SB Mlitwana 

148 488 

69 840 

17230 

235 608 

BWNshlngna 

165 766 

69 840 

- 

235 608 

L Richards 

165 768 

69 840 

- 

235 608 

J Schuslder 

165 760 

89 640 

. 

235 608 

PG Smith 

1K768 

69 640 

- 

235 608 

G Stalmeester 

160 111 

89 840 

6 657 

235 608 

NVStto 

1^768 

69 840 

- 

235 608 

PTyIra 

165 768 

69 840 


235 808 

TMVVshr 

165 768 

89 640 

- 

235 608 

CFWlskirt 

187 670 

24 468 

23 270 

235 608 

GF Jaihe 

208 685 

24 468 

2 455 

235 608 

CNtssm! 

163 500 

72108 

- 

235 608 

VKApllls 

187870 

24 468 

23 270 

235 608 

E Va nder Westhuizen 

10 660 

2131 

753 

13 744 


4 659 425 

1 802 899 

164 052 

6 846 376 


E7 



BREEDE VALLEY MUNICIPAUTY 

Annua! Financial Slalemorrts for tho year ended 30 June 2fl14 (2013 Rastalod) 

Notes to tho Financial Statsmenta 

Figures In Rands 


30. Bad debts 


Bad debts writlan off debited to Provision for doubtful debtors 


31. Depredation, amortisation and impsimiont 

Property, plant and equipment 
Landfill Site 


32. Bulk purchases 

Electricity 

Water 

33. Finance coats 
External borrowings 

34. AudHors' ramunenitlon 
Fees 

35. Contracted Services 

Private contractors 
Security services 
Othercontracted services 

38. Grant and subsidies paid 

Other Subsidies 
Grsntinald 


37. 


Contributions to (from) debtors Impairment, en^loyeo 
bandit obligation end leave payment accrual 

Performance Bonus 
Past-Retlrsment Medical aid benefits 
Provision for leave payment 

Bad dsbts written off debited to Provision for doubtful debtors 
Prt»4sbn for Bad Dobto - Traffic Fines 
Provi^n far Land Rll site 


3Q Cash generated from operations 

SurpliG (deficit) before taxation 
Adjustments for: 

Adjustment - assets other movement 

Depredation and amortisation, impairment 

Impainnent loss 

SurpI us on sale of assets 

Loss on disposal of assets 

Grants to operating account 

Bad written off 

Debt Imp^rmont 

Loss of water and library materials 
Prior jear corrections: 

Rehatfitation cost 


2014 

2013 


4111479 

□rs for the 2013/14 flrranclal year. 

66 634178 

65945752 

1 8?fifin7 

3 016 064 

6B 660 067 

6B 962736 

205 813^1 

195 695 442 

1 427 27S 

046 .ton 

207 240 066 

196 640 6.31 

26 637076 

25 261 062 

2613 066 

2 209 696 

6 652 843 

6 550261 

557586 

511 996 

255183 

228 9S0 

7 663 612 

7 291 207 

131 600 

27 Rnn 

131 6on 

27 600 

(294B0) 

21B394 

23165000 

21 818 000 

4 308 031 

1 956 391 

21 340 395 

4 844 285 

29 260 764 


1 761 501 

1716 129 

79 806 271 

30 55.3 199 

66 553 138 

44 915 201 

66660 087 

68 962 736 

(460 991) 

(732 015) 


4111 479 

50 601 1» 

4 844 2BS 

227224 

98 638 

1 761 561 

1716129 
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Annual Financial Slatemanls for the year ended 30 June 2014 (MIS RaatalBiJ) 
Notes to the nnanclal Statements — 



Figures In Rands 


2014 


2013 

(Restated) 


3B. Cash generated from operatlona (continued) 

Fair v^ue adjustment 
Grants and receipts 
Non-oporallng Income / (Expenditure) 
Non-operating expenses - leave payment 
Changes in working capital: 

Inventories 

OOier recelvahlas from non-exchar>ge transacOons 
Consumer debtors 

Contribution to leave payment accrual 
Trade and oUier payable 
Un^nt condlUonel grants 
VAT 

Increasa/jdBcrease) In Provision for landfill site 
Increase In Employee benefit obligatian 


(21 817 676) 

(4743 556) 

471 192 

525 318 

(509 018) 

(9 834 102) 

(38114 093) 

(7 232 246) 

(15324 482) 

(26 344 459) 

1 427 Ml 

(543 077) 

5 043060 

24 B87 338 

27 773 932 

(1 086 271) 

(2061 508) 

(1 013 93) 

(5738 450) 

2138880 

23 174 S90 

71 618 000 

161 627 108 

122 466 424 


39. Commitments 


AiithorlBsd capital expenditure 

Approved and eontractod for 
Infrastructure 

Housing operating commitments 


3664 671 
4 32Q316 
7 984087 


This committed expenditure relates to property and wfl be 
financed by external loans, reserves and government grants. 
Loans to the value of R51 000 000 have already been secured. 


52171 095 
16 023 692 
68 194 787 


The Expenditure will be financed from: 

External Leans 
Government Gratrte 


3664 671 33 023 010 

4 320 316 35 171 777 

79e4 8br 68 194 YeT 


Operating leases • as lessee (expense) 

Minimum lease payments due: 

-within one year 
- in second to fifth year Inclusive 
'later than five years 


3031723 
2906 699 


5 936 621 


1 492 257 
931 189 


2 423 446 


Operating lease payments represent rentals payable by the numldpaflty lor certain of Its office equ^ment Payments 
made under operating leases are recognised In the Stetement of financial performance on a stralghWlna b^is over die 
period of die lease. The impaci of straight lining has been a decrease in current year expenditure of R 110,602 (2013. R 


170,109). 
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Annual Financial Statsmonts for ttio year ended 30 June 2014 (2013 Restated) 

Notes to tlia Financial Statements 

Figures In Rands ^14 


2013 

(Restated) 


39. CommHmants (continued) 

Operating leases - as lessor (income) 


203 789 151 658 

504 908 707 626 

4 299 59 193 

803 007 BIS 67B 


Certain of the mun!c!pa!(t/s property are held to generate rental income. Norvcartcellabie eperaUng leases are garraraily 
between 3 - 13 yeara. Payments received under operating leases are recognised In the Statement of financial 
peffwmanca on a stralght-lbte basis over the period of ttie lease. The Impact of straight lining has been a decrease In 
current year irwomo of R 23,270 (2013: Increase R 54,921). 

40. Contingencies 

Guarantees 

Guar^tee Eskom (ABSA) 

Guar^itee Sou8i African Post Office Limited (ABSA) 


Legal Matters 

MoJo\4 Buildings & Civils cc Instituted a claim against the 
municipality for canceling a contract for the building of houses 
In Avian Park. The case was referred far Artutratlort. No steps 
have been taken from Mojovl's side till date. Debt has 
prescribed. 


£3 400 
75 000 


138 400 


63400 
75 00D 


138 400 


3 697 36S 


Minimum lease payments due 

- within one year 

- In second to ftfth year Inclusive 
• later than five years 


A fbmier employee who resigned claimed the amourrt payable 
for outstanding leave-The employee however owns the 
municipality moneyAn setliement agreement was reached in 
the 2013/14 year with the employee.The amonut due to hhn 
will be netted against his outstanding debt A debtor account 
was created. 


A labour dispute between a former employee and the 
munidpslity. Final arbitratfon sward, payment 12/11/2013 


Sannicare-Dlspute with regard to tenderwhich had been __ 

awarttedtoSannIoare. 4 200 000 


Canthgenoles arising tom pending litigation on wage curve 
agreement: This was resolved with no financial implication for 
the council. 


WCA-Current Investigation about a dispute regarding an 
outstanding amount due by coundl. 


1 592035 


Public Liability • Insurance claims based on quotations end 
could result In a lessor amount or more. It is the view of . 

ManagamerTt that It Is unlikely that Uiese claims wDI be paid out 
but rr^ht realise due to past experience. 

Claims for damages - It is 8ie view of Management that it Is 

unlikely that these claims will be paid out but might realise due 66 384 

to past experience. 

7 485600 


Other 

Guarantees by Coundl in respect of Housing Loans for 
Ofiiciais. 


616973 
616 973 


1 689 393 


17 051 


5 772 076 


BIS 223 
Bia"^' 
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BREEDE VALLEY MUNICIPALnY 

Annual Financial Statements for the year ended 30 June 2014 (2013 Restated) 
Notes to the Financial Statements 



Figures In Rands 


2014 


2013 

(Restated) 


41. Contingent asset 

Zadar - Court dedslon In favour of CouncI for 
reimbursement of legal fees. Taxation stiil needs to take place. 

Claim against Zader has matured. 

DeVries DeWet & Krouwkam Attorneys • Claim against the 
accused related to Zader court case not properly harxlled by 
DeVries DeWet & Kroukam Attorneys, who was the lawyers of 
the munlcipaftty at that stage. Municipality are claiming the total 
amount of legal fees paid to them vdrlla handling die Zader 
case. 

SARS • Dispute was entered Into with BARS regarding VAT 
audit and r^iayment of armurrts paid to SARS. A settlement 
agreement for the contingent asset regarding the dispute has 
been reach for an amount of R 799 6S4. 

3376 3B4 3 376 384 

42. Related parties 

No rebrted party transactions or relationships erdsted for tho year under reviaw for councillors or senior managomont wHh 
decision making authority, other than those disclosed In Appendix E. Also refer to note 28 and 29 which discloses the 
remuneration of key management and councillors respedh/ety. 

43. Restatements due to prior period errors 

Certain errors were Identified during the year which has been coirecled reC^MCtNaly as far as practically possible. 
Further details regarding the restatements is eet out below: 

4341 Current portion of Longterm receivable 

Balance previouafy reported 

Adjust of the Provlaien for Bed Debt- 2012/2013 -V 130501324 


4U2,«3.e3, 0.11, 
0 . 12 . 0.13 


621 459 
1 063 822 


1 665 251 


1615 223 1 615 223 


1 761 161 1 761 161 


43,02 Consumer Debtors 

Balance previously reported ^3 569 376 

Adjust of the Provision for Bad Debt - 2012/2013 -V 130801324 B41 032) 

Deferment Fair value Adjustment - 2012/2013 - V 130601321 

68 926 344 
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2014 


2013 

(Restated) 


43. Restatements due to prior period errors (Continued) 
43J)3 Long term receivables 


Balance proviousiy reported 

Adjust of the Provision for Bad DeU - 2012/2013 - V 130601324 ( R 3 444 S5B.16 
R 487 268.61) 


43.04 Non-Currant Provtalona 
Balance previously reported 

Written back Ote provision for the Land Fill tita 2009 till 2011 -V 12061663 
Written back Ore provision for the Land Fill ^a 2011 dll 2012* V 12061683 
Written back Ore provision for the Land Fill site 2012 till 2013 
Provision for the Land Fill sHe tin 1 July 201 1 - V 120601684 
Provision fer the Land Fill site till 1 July 2012 -V 120601684 
Provision for the Land Flit site till 1 July 2013 
Change In provision of usefull life of Oe Dooms lanctfifi sHe 1 1/12 
Change In provision of usefull life of Oe Dooms landftll site 12/13 


43.0S Property Plant and equipment 
Balance previously reported 

Correction of disposal of assets in the 2011/12 financial year 
Conectlon of depreciation during 2010/^11 
Correction of depreciation during 2011/2012 
Correction of depreciation during 2012/2013 

Erf 62 • land/ building from Heritage to PFE - building been used Murdcipaitty 

Asset - Land fill site -2010/11 value of asset - cost 

Lees Depreciation for the period till 30 June 2011 

Rehabilitation for the landfill sHe farthe 2011/12 financial year 

Change in usefull IlFo of De Dooms landfill site 1 1/12 

Less Depreciation of change In usefull life - Oe Dooms 11/12 

Change in usefull life of De Dooms landfill site 12/13 

Less Deprectetlon of change In usefull life - De Dooms 12/13 

Less Depreciation for the period till 30 June 2012 

Depreciation on erf 92 

Rehabilitation for the landfill site for the 2012/13 financial year 
Correction of depredafion during 2010/2011 


3 632 804 


4X01. 4U2, 4X11, 
43.12.40.13 

6 534 869 

10167703 


30 141 ooe 

43.13 

(27 790 611) 

4X13 

(66 223) 

4X11,43.13 

(2 263 074} 

4X06, 43.13 

22 508213 

4X0S, 0.13 

169425 

43.0X43.13 

7 286 683 

43.0X43.13 

3 294321 

4XBE, 4X10, 4X13 

(3 431 675) 

29 6S6 B67 



1805 667 699 

4X13 

(14 360) 

4X13 

99 

4X13 

38668 

4X13 

16 574 

4347 

891 DOD 

4Xex*3.13 

21 337 401 

43.13 

(6 504 602) 

434X43.13 

(1 466 183) 

4344, 4X13 

3 294 321 

4X13 

(149742) 

434X4X10,43,13 

(3 649 100) 

43.13 

24 025 

43.13 

(2 469 863) 

43.13 

(438 013) 

4344, 43.13 

57B7979 

4X13 

(3 041 0091 


1 816 304956 
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Annual Flnandal Statsmants for tha year ended 30 June 2014 (2013 Restated) 

Nntfffl tn the Financial Statements 

— ^^3 

Figures In Rand* 

43. Restatements due to prior period errors (Continued) 


43.0S Investment Property 


Belanoe pravlousty reported 

Conectlon of disposal of assets In the 2011/12 financial year 

Conaction of disposal of assets In Oie 201 1/12 financial year- Revalue - prevloua 
tha 11/12 finandal year 

Correction of disposal of assets In the 2011/12 financial year- Revalue of 11/12 
year written back 

Ccrrectlan of disposal of assets in the 2311/12 financial year- Revalue of 12/13 
year written back 

43.13 

43.13 

43.13 

4X13, 43.13 

9 862 100 
(117 ODD) 

(200 ODD) 

(18 000} 

(4000) 


9S43100 

4347 Herttage assets 

Balance previously reported 

Depreciation on heritage assets reverse 2011 2012 

Erf 62 - De Dooms • Land and bulling not Heritage asset - written back 

4X13 

4X03 

17 262 972 
10100 
1861 000) 
0T2 

43.oa Current portion of Employee BenefHa 



Balance previously reported 

Grap 25 • all employee related cost must be reported under Employee Benefits 

4X09 

5 555 624 

13 245 770 


18 801 364 

43.0S Trade snd odierPeyaUes 

Balance previously reported 

GRAP 25 • all employee related cost must be reported under Employee Benefits 

43.10 Rehabilitation of land fill site 

4X09 

99 953 248 
113 245 770) 

wforaTF 

Balancs pre^ousty reported 

Rahabilafion portion shown on tha face of the ststement financial porfermanca 
seperalBly 

Changt in uaofull Ufa of Oe Dooms landfill site 12/13 

4X11 

4341. 43.0X 43.13 

1 498 704 

217 425 


1 716 129 

43.11 Contributions (0 funds 



Balance previously reported 

Adjust of the Provision for Bad Debt -2012/2013 - V 130601324 

/^djustheProvIston to the land fill site -2012/2013 

Rehoblitalion portion shown on the face of the statement separetely 

4X01. 4XD3, 4X03, 
4X13. 0.13 

O.W. 43.13 

4X04.4X10. 43.13 

34 545 102 

(3 444 958) 

(764 370) 
(1 498 704} 


26 037 070 


43.12 Fair vdue adjustment 

Balance previously reported 

Investnant assets sold in 2010/1 1 - revalue written back forlhe 12/13 fin. 
Defemenl on fair value adjustment - V 130601321 


43.SB, 4i.ia 
43J11.43J)2, 43.111, 
43.11, 43.13 


S234B25 
(4 000) 
(487 2B7) 
47«558 
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(Restated) 

43. Restatements dua to prior period errors (Continued) 


Note; General expenses 


Opemting grant expendttLire Naiszr 

Cleaning rtots27 

Entertainment Hoiosr 

Professional fees taia 2 ? 

Public participation »«)ia v 

Sutecriptions and membership fees hoi« 27 
Subsistence and travel Hot* 27 

Training moi»27 


43.13 Accumulated Surplus 


2012/13 BalaiiE* 

Mm*tn*nl 

201Z/13 RaelnlSBcUoR 

1 745 935 

(1 745 935} 


152080 

418 586 

570 666 

975 838 

68 099 

1 043 937 

16324^ 

871 081 

2 703539 

30270 

6 460 

38 730 

1784 722 

265 603 

2 070 615 

1 076 871 

6 490 

1 083361 

1689601 

87 326 

1 077 127 

1 9 467 975 1 

1 d 

1 9487975 1 


11/12 Balance previously reported 

Investment property sold In 11/12 - disposed 

Land and buildings disposed in the 201 1/12 finandal year 

Written revaluation back • investment assets sold In 11/12 

Proceed on the sale of the erven In 2011/12 

Depreciation on herrtage assets reverse 2011 2012 wriHen back 

Deprecation wrftten back on assets sold In the previous period 

RehabHitallon of a portion of the land^l sUe 

Prior year provision written back - 201 1 - landfill site 

Prior year provision written back • 2012 • landfill site 

OepredaUon on landfill for the site In Da Dooms 11/12 

Oepredotion on landflR for the site In Worcester 11/12 

Depreciation on larrdfiB for the site in usefull life De Dooms 11 /12 

Erven 92 • Identified es heritage • workshop for Munidpellty* transfer to PPE 


12/13 Balance previously reported - surplus for June 2013 
12/13 Balance pravlousiy reported • eurpius for Juno 2013 
Written revaluation back • Investment assets sokJ in 12/13 
Correction of depreciation during 2012/13 finandal year 

Additional provision of Bad Debt on Services V 13060124 
Allocation and correction prior foir value 

Do Dooms Depreciation for Oio 12/13 year on the landfill site 
Worcester Depredation for the 12/13 year on the landfill sHe 
Rehabilitation of a portion of the landfill site 
Provision for 2012/13 vnitten back - landfill site 
Rehabllrtalion of usefull life of De Dooms 12 13 
Depredation on landfll site De Dooms usefull life 12 13 
Depredation on erven 92 - written back to PPE 


Balance os at 30 Juno 2013 


1 497 632 7S3 


4ua 

(289 000) 

43JS 

(14 368) 

43.04 

(18000) 

4X04 

(26000) 

4XS7 

10100 

43.0S 

38 767 

4X04. 43.DS 

(2 836331) 

43.04 

27 790 611 

4X04 

88223 

4104 

(547 902) 

43UIS 

(8 446563} 

4X0S 

M 49 7421 

43.04 

(414 8791 


1512 816 590 


44 430 414 
336754 


43.08, 43.12 

(4 000} 

4X08 

16.574 

433)1, 43S2, 43.03. 
43.11.43.12 

3 444958 

43.01, 43.0X 43.03, 
43.11,4112 

(487 270) 

43JIS 

(264 751) 

4X06 

(2 776 258) 

4X04,4X05 

(1 4B8 704) 

43.04. 4X11 

2 263 074 

4X04,4X05, 43.10 

(217 425) 

4106 

24025 

43.05 

(23 033) 


45 252 358 


1558 067 949 
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44. Financial assets by category 

The accounting policies for financial instruments have been applied to ttie line Hems below. 
2014 



Loans and 
receivables 

Held Id 
maturity 
Investments 

Total 

Consumer debtors 

92 763 669 

- 

92 763 889 

Other debtora 

SO S6S 472 

- 

59 SB5 472 

Long-term receivables 

16463050 

• 

18 463 050 

Investments In other deposits 

- 

65 ODD ODD 

as ODD 000 

Ca^ and cosh equivalent 

82 173 774 

- 

82173 774 

253 008 IBS 

M ono 000 

338 OOB1B5 

2013 

Loans snd 
rsceivsbias 

Held to 
maturity 
Investments 

Total 

Consumer debtors 

102^3 601 

- 

102203 601 

OOier debtors 

22S40 401 

- 

22 540 401 

Long-term receivables 

21776 290 

- 

22 265 559 

Investments In fixed deposits 

- 

30 000 000 

30 000 000 

Ca^ and cash equivatents 

121 968 865 

' 

121 988 685 

268 S11 157 

.30 000 000 

298 998 426 


Credit quality of financial assets 

The credit quality of financial assets that are neither past due nor Impaired can be assessed by reference to historical 
Informetion about counterparty default rates: 

Ceneumor debtors 

3B185 0&3 


121 959 990 

10 ODOODO 
20DD0DDD 


151 959 990 


r; may have an 

F2 - Good credH rating. A saOsfaclory capacity for bmely payment of financial comndlmenls. but the margin of safety is 
not as great as in Hre case of higher ratings. 

F3 - Fair credit rating. The capacity for timely payment of financial commHments Is adequate; however, near term 
adveree (Ganges could result In a reduction to non-investment grade 


Consumer debtors 


26 673 620 


Cash St bank and short-term bank deposits 
F2 ABSA 

f2 ABSA 

P3 Nedbank 

P 3 ' Investec 

F3 FNB 

P 3 Standard Bank 


82 173 774 
20000 000 
30 000 000 
15 000 000 

20 000 000 


167 173 774 


FI - Highest credit quality. Indcales the strongest capacity for timely payment of financial commitmer 
added *+' to denote any exceptionally strong credit feature 
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45. Rnanclal liabilities by category 

The accounting policies for financial Instrurrwnts have been applied to the line Hems below; 


2014 


Consumer deposits 

Unspent conditional grants and 

receipts 

Trade and other payables 
Annuity loans 


2013 


Consumer deposits 

Unspent conditional grants and 

recalpts 

Trade and other payables 
Annuity loans 


Financial Hold to 

ilabifitlee at maturity 

amortised 
cost 

3 308208 
50 409 962 
87 676 986 

254 641 231 

396 036 409 


Fair value Total 

through 
surplus or 
d^dl > 
designated 

3 308 206 
50 409 982 

87 678 988 

254 641 231 

396 036 409 


Financial Hold to 

llabIliUea at maturltv 

airwraseo 
cost 

3 094624 

22 636050 

B2 431SS3 
263 144735 
391 306 S62 


Fair value Total 

through 
surplus or 
deficit • 
daslgnatod 

3 094 624 
22 636 050 

62431 553 

263144 735 

391 306 962 


48. Risk menegomont 

Liquidity risk 


The munidpalj/s risk to liquidity Is a result of the funds avdlablQ to cover future oommltmants. The municipality 
liqu^ty risk ^rou 0 h an o^ing review of ftjture commllmenis and credll fadOtres. Prudent llqddity^sk 
SS!. h rf ™lnta^nlng sufficient cash and Investments, the availability of funding for service deliver threugh 
oflMtlve budgeting end ovollabllity of credK facintles. The municipality menagcs Hs risks threugh effective end efficiant 
budgeting and credit control. The liquidity risk Is thus limited. 


Cash flow forecasts ere fwepared and adequate utilised borrowring facfiBes are monitored. 


T 'iablliUes and net-settted derivativo financial iiobllities Into relevant 

maturity grouptogs based on the remaining period at the staiemenl ol financial position to the contractual maturity date 

® contractual undiscounted cash flows. Balances due within 12 months equal 
their carrying balances as the Impact of discounting Is not slgnlflcant ^ 


At 30 June 2014 

Annuity loans 
Consigner deposits 
Trade and other payables 
Unsp^t conditional grants 


Also Juno 2013 

Annuity loans 
Consumer deposits 
Trade arto otoer payables 
Unspent condHional grants 


Less than 1 
year 

26 466 195 
3306208 

67 676 988 

50 409 982 

Between 1 
and 2 years 

5 109 055 

Between 2 
and 5 years 

4 327 911 

Over 5 years 

216 736 069 

167 885373 

5109 OSS 

4 327 911 

218 736 0R9 

Less than 1 

Between 1 

Between 2 

Over 5 years 

year 

56 476871 

and 2 years 

109 531 534 

end 5 years 

178 520 279 

261 636 376 

3 094 624 

62 431 553 

22 636 OSO 
164 639 098 

109 531 534 

173 520 278 

261 636 37B 
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Interest rate risk 


At 30 June 2014. if interest rales on Rand-denomlnaled trade recelvattBS had bean ^ 

variabtes held constant, post-tax surplus (or the year would have been R 705 006 (2013 - Re37.884) lowar/hlgher. mainly 
as a result of higherflower interest Income on past due trade raceivablea. 


In order to hedge the fair value Interest rata risk, borrowings are made at fixed rates and Investments are tmt rnada for 
periods exceeding 12 months. Borrowing Issued at fixed ratings expose the munfclpality to fair valua Interest rate risk. 


The munlclpallt/6 has a low Interest rate risk as a tong-term borrowing Is made ot^ e fbcad Interest rata. All financial 
assets except trade debtors bears a feed Interest rale. 

At year end. financial Instruments exposed to interest rate risk ware as follows: 

-Consumer debtors 


Credit risk 

Credit risk is managed by debt collection department. The credit risks, rales and consumer debtors, are managed m 
terms of the credit control and debt collection as weU as the Imfigent roBaf poltoJes. 

Credit risk consists mainty of cash deposits, cash equlvalertts and trade debtore. The municipality only deposits cash 
with major banks vdlh high quality credH standing and limits exposure to any one counter-party. 


Trade receivables comprise a widespread customer base. Management evaluated credi risk relating to "Storners or^ M 
on-going basis. There Is no independent rating, risk control assesses the credit duoljf ef 
acMum pest exparlencs with the client's payment rate. Sales to customers are settled In cash or using major credit 
cards. Credit guarantee insurance is purchased when deemed appropriate. 


Financial assets exposed to credH risk at year-end were as feltows; 


Flnanclsi instrument 

Other debtors 
Long term receivables 
investments in other deposits 
Cash and cash equivalents 


2014 

59 565 472 
16463050 
65000 000 
82 173 774 
245 242 2B6 


2013 

22 540 401 
21 778 290 
30 000 000 
121 968 865 
196 307 556 


Price risk 

The munlctoality Is not exposed to equity securrUes price risk as no Investments are made ^ the mimlcipallty 
securities on the consolidated statement of linandal posIHon either es evaDeble for sale or at fair value through surplus or 
deficit. 


47. Going concern 

The financial statements have been prepared on the basis of accounting policies applicable te a going rancom, This 
basis presumes that funds will bo available to finance future operations and thal the reallsaUon of assets and settlement 
of llabiliUes, contlngerrt obligations and commitments wB occur In the ordinary course of business. 


46. Events after the reporting data 

During July 2014 the movable assets to the value of R 381.868 was acquired from Worcester AgricuHural Association 
(Klelnplasle) of which an settlement amount of R 20,000 was paid by the mwilcipality. 

A SeltlemBnt agreement for the contingent asset of SARS regarding the dispute wfii SARS regarding VAT has been 
reach for an amount of R 799 653,98 
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49. Unauthorised, Irregular, fruMiess and wasteful expenditure 
Unauthorised expenditure - expenditure exceed budget 




I Budaet I 

Actual 1 

Variance 1 

Council General: Admin 

Provisions 

25 145 482 

28 786 245 

(3 640 783) 

Community Servlnre: Traffic 

Provisions 

136 768 715 

153 817 485 

(17048 770} 

Technical Services 

Provisions 

447649 728 

472 033 033 

(24084205) 



609 B63 005 

654 B37 663 

144 773 7581 


Detolte of unaufoorlsed expenditure 


Bad Debts: IGRAP 1 was effective from this financial year and Indicates that nonpayment In exchange and non- 
Bxchange revenue transactions should be considered when assessing ImpalrmanL There were significant uncortaintlas 
on the treatment and application of IGRAPI . which made H dIfficuH forihe munidpaltty to predict and budget for. 


Employee Benefits: Provision calculations are done by the actuaries and are based on various assumptions which are 
Innation based and difficult to accurately budget for. 


Provision Fines: IGRAP 1 was effective from dile flnencla! yew^ however there were slgniflaam uncartalntles on the 
treaunent and application of IGRAPI . which made K cflRicidt for the municipality to predict and budget for. 

Depreciation of landfill site: Provision variance was as result of Incorrect accounting trealrnem In the previous 
financial years. The landfill assets were not pevlously recognised and depreciation therefor not budgeted for. 


Irregular expenditure 
Opening balance 
Irregular expenditure • Various 

Less: Amounts not recovoreble (not condoned) 
Less: Amounts ( condoned by Council 26,03.2013)) 
Irregular Expenditure ewaitlr>g further action 

Incident 

FIfa World Cup 

Dros 


45 213 

3IM 


45 213 


11250 
33 963 
45 213 


38 446155 

•58446 ^55 


(30 400 942) 
45 213 


11250 
33 963 
45 213 
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49. Unauthorised, Irregular, fniWeBs and wasteful expenditure (Continued) 
Analysis of expenditur e awalUnq condonation per age . 

Currentyear - 

Prior years 45213 

45 213 


45 213 
45 213 


Details of Irregular expenditure and fruHlese and wasteful expenditure • Previous year 


The irregular expenditure of R 45,213 was condoned at a Council meeting held on 25 August 2014. 


50. Material Losses 


Water distribution losses 

• Kite Rtters supplied 

- Kilo Otlors sold 

• Kilo inters lost In distribution 

- Percentage lost In distribution 

ElaetricHy distribution losses 

- Units bought (Kwh) 

- Units sold (Kwh) 

- Units lost in distribution (Kwh) 

• Percentage lost In distribution 


11740 512 

14 097 007 

10 621 976 

11 693 B39 

1 118 S3B 

2 203168 

9.53% 

15.63% 


310 877 963 

321 608 534 

298 738 559 

2SB 016 525 

23 139 404 

23 792009 

7.23% 

7.39% 


SI. In4dnd donations and assistance 

In-kind dorratlons. in the form of assets, to the value of R13 858 712 have been received by the Municipality during the 
2013/2014 financial year. 


52. Contributions to organised local government 

Membership fees: SALGA 
Current year subscription /fee 
Amount paid - current year 


2 079 834 1 731 576 

12079 6341 (1 731 S7B) 


AudHfess 
Opening balance 
Current year subscription /fee 
Amount paid - currentyear 


2813066 2209696 

(2813 0661 (2 209 6961 


PAYE and UIF 
Opening balance 
Currant year subscription /fee 
Amount paid - current year 
Amount paid - previous years 


2 093 278 
25958 891 
(23 728 009) 
12093 276) 
2 230 882 


1 830 475 
24510 214 
(22416 936) 

n 630 4751 

2 033 278 


Pension and Medical Aid Deductions 
Opening balance 
Current year subscription / fee 
Amount paid - current year 
Amount paid • previous years 
Induded In creditors 


(1 388062) 
56007 392 
(56 198 764) 
(161 4^} 


(1 720 8961 


(1 028 275} 
52491 596 
(52 653 057) 
(177 326) 


M 368 0621 


VAT 

VAT receivable 
VAT payable 


7 500116 5 416 610 

7500 118 5 418 610 


VAT output payables and VAT input receivables are shown to note 10. AB VAT reluma have been submitted by the due 
date throughout the year. 
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Figures In Rands 2014 " 

- . . ^1^2 (Restetodl 

52. Contributions to organised local government (Continued) 

Councillors' arrear consumer accounts 


The following Councillors had arraar accounts oulstancSng for more than 90 days at 30 June 2014: 


30 June 2014 


Outstanding 

Outstanding 



Outstanding 

less than 90 

more than 90 



Arrangement 

days 

days 

Total 


R 

R 

R 

R 

CF&CWIbkut 

1613 



1 613 

FJ Klein 

757 



757 

VKMApollls 

492 

• 

- 

492 


?Afi1 

. 

. 

2 661 

Additional disclosure In terms of Municipal Finance Managamenl Act (corrtlnued) 


30 Juno 2013 


Outstanding 

Outstanding 



Outstanding 

teas than 00 

more than 00 



Arrangoment 

days 

days 

Total 


R 

R 

R 

R 

CF & C Wilskut 

5297 

. 

• 

5 297 

F. Klein 

7965 

• 

- 

7 965 


13262 

- 

• 

13 262 


S3. Change In accounting esUmato 


Property, plant and equipment A review of useful lives was dona on assets. During the review, certain Infrastructure and 
other property plant and equipment with Rnil book values end rdl rsmalnlr^ lives were Identified. The entlt/s 
management considered how to account for the change in the estimated useful fives. The e^ of a change In 
accounting erthnato Is required to be recognlsod prospectively by Including It in suiplus or defictl In the period of the 
change, if the change affects that period only, or the period of the change in future periods, If the change affects both. 
Management concluded that it should apply the change In estimate prospecUvely from the start of 2014 and therefore the 
depreciaUon charge was appBed prospectively from 1 Jidy 2013 over the remalnfiig useful life of these assets. 


The effect of the change In accounting estimates due to 
the review of useful lives and residual values Is as 

Decrease/(lncrease] In depredation on Irrfrestructure assets 
for the year 

Decrease/flncrease) In depredation on other assets for the 
year 


2014 2015 2016 

R R R 

1 972 240 1 569 329 (690 764) 

116 859 (15526) (52 623) 

2 089 099 1 573 BD3 1943 3871 


A review of useful lives was done on assets. During the review certain infrastructure and olher property pienl and 
equlpmerrt with Rnil book values and nil remaining lives wore identified. The effect of e change In accounUng estimate is 
required to be recognised prospectively by Including it In surplus or deficit fii the period of the change. If the change 
affects that period only or the period of the chonge In future periods. ( the change alfecls both. The change in 
accountir^g estimate has been applied prospectively from the start of 2014. The efiecl on the current year Is to Increase 
the carrying amount of pmperty, plant and equipment by R Z0B9,099 and decrease the depreciation expanse by R 
2,089,099. 
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Figures In Rands 


2014 


2013 

(Restated) 


54. Change In accounting poBcy 
HERITAGE ASSETS 

The municipality implemented GRAP 103 on Heritage Assets. A heritage comn^ee was established with Mr Tertius 
Smith of die Herita^ coundi of Worcester as the chairperson of the committee. Tin municipality also scrutinised the 
Asset Register to check if any of the essets fall within the defiruHon artd rect^nilion criteria of Heritage Assets. The 
Implementation was done retrospectively and restated for 01 July 2012. 

Balance previously reported 

Balance as at 01 July 2012 
Transfer from PPE 
Additions for the year 
Asset used for offices 


Restated Balance es at 30 June 2013 


Balance as at 01 July 2013 
Transferfrom PPE 
Disposal for 13/14 
Fair Value Adjustments 
Balance as et 30 June 2014 


PROPERTY. PLANT AND EQUIPMENT 

Balance prevleuely reported 

Balance as at 01 July 2012 

Transfer to Property. Plant end Equipment • own use 

Prior year adjustments -43.05 

Restated Balance as at 30 June 2013 


1605 667 699 
891 000 
12746 2S7 
1619304 956 


1141280S 
5 870 167 
10 100 
(691 000) 


16402 072 


16 402 072 

(1300(H)) 
20 696 776 
^968 650 


55. Deviation from Supply Chain Management regulations 

In terms of section 36 of the Munidpai Supply Chain Management Regulations any devletion from the Si^ipty Chain 
Management Policy needs to be approved/condoned by the Accounting Officer and noted by Coundi. 


Paragraph 12(1 ](d}(i} of Government gamtte No. Z7636 Issued on 30 May 2005 slates that a supply chain management 
policy must provide for the procurement of goods and services by way of a competitive bidding process. 


Paragraph 36 of the same gazette states that (he eccounting officer may diepenea wHh the offidai procurement process 
In certain dtcumsfonces, provided that he records the reasons for any deviations and reports them to the next meeting of 
die accounting officer and includes a note to the annual flnandal statements. 


During the finandal year under review goods/sonrlcos totalling R 27,319,442 were i^ocured and the process followed In 
procuring those goods/services deviated from the provisions of paragraph 12(1}(d}(i] as stated above. The reasons for 
these deviations wera documented and reported to the accounting offices (hat considered them and subsequently 
approved the deviation fmm the normal supply chain management regulations. 


A detailed list ofdewatjana is In Appendix K avell^le and on (he municipality^ web^te. 
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2014 

Loss on CH«p«al 130 000.00 
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BREEDE VALLEY MUNICIPALITY 
APPENODCC 

STATISTICAL INFORMATION 


( 1 ) 


flpneral StatlaUca 
(8) PopulaUon. 


(b) 


( 2 ) 


( 3 ) 


W 


Valuation 

(I) Taxable 
land 

Improvements 
(U] Non Taxable 
land 

Improvements 

(ilfl Date of Lest General Valuation 

Number of properties 
Net Surplu: Residential 

Commercial 
other 
Rural 

AsMsmsant Rcte: Cent In the Rend 

Number of Emptoyeea 

Emplayed 
Vacancies 


2014 


2013 


(c) 


(d) 

(•) 


F.leetrical Statistics 


(a) 

W 

(c) 

(d) 

(e) 
(0 
Is] 
(h) 
(I) 


Number of users 
Units bou^t 
Units sold 

UnKs lost In distribution 
Paroentafe of units lost in distribution 

Cost per unit bought H 

U3U In distribution II 

Cost per unit sold II 

Income per urtl told R 


i 

kwH 

kwH 

kwH 


Wrter Statistic* 

(b) 


|b) 

(cl 

Id] 

(e) 

(n 

(B) 

Ih) 

(1) 


Number of users 

Uniu supplied 1^ 

Units sold 

Units lost In distribution W 

Percentage of units lost In diitrlbutlon 
Cost per unit supplied H 

lass In distribution h 

Cost per unit sold H 

Income per unit sold H 


tOG1 169000 
14 662367 000 


2013107/011 

16 379 ' 
1015 1 
4564| 
2219) 
0.7526 * 1.5052 

902 

1S7 


24333 

319677963] 

296736559] 

231394M I 

7.234H 
0J66741 
20 055670 
0^3433 
1JI17018 



(cl 


(«11 


Previous deetlon 

Number of registered voters 

Spoil 

eulldlng survey: 


(i) 


Housing 

(i) 


Building plans 
Number passed 
Value passed (R '000] 

Irupections performed 

Number of dwelling urdts 

Number of people 
accommodated 

Number of people on walling Ibt 




fire service stations 


1056504 000 
14 608 065000 
0 
0 
0 

2012/07/01 

17 963 
1016 
4401 
2265 
0.7100 -f 1.4200 

909 
126 


24 127 
321 608 534 
29B016 525 
23 7B2 009 
7.3m 
0.620047 
19 510 566 
0685515 
0.658670 


25427 
11740 512' 

10 621976 
1116 536 
95271% 
5.920327 
6622099 
65437601 
e.OBSlTol 


3B33| 
70002 I 


925 I 
476160000' 
4000 I 

3044 I 


23194 ' 

21 


24 6D4 
14 097 007 
11 893 839 
2203 166 
15.6286% 
4.114450 
9064825 
4.676594 
5.610712 


3833 
70 002 


577 

323664 000 
5 000 

2747 


22 000 
2 




2010 

784917470 

788417 970 

785 573 470 

10 728 337 000 

10 485 363 000 

10 444 769 000 

0 

0 

0 

0 

0 

0 

0 

0 

0 

2007/07/02 

2007/07/02 

2007/07/02 

17 562 

16 706 

16 490 

1 018 

1 026 

1011 

3 631 

3611 

3498 

2 243 

2195 

2 148 

0.7603 + 1.4242 

0.7073 + 1.3248 

0.D0615+.OUS2O 

930 

913 

874 

107 

78 

74 

23 963 

27 000 

27 000 

326 075 006 

318 079 594 

318 079 594 

307 361 747 

284 981 601 

264 961 B01 

17 713 259 

33 097 993 

33 097 993 

5.449S 

, 10.4061' 

^ 10.405% 

D.74143S 

i 0.624581 

5 0.507193 

13133 237 

13 587 325 

> 4 974 259 


0.784164 

0.846B85 


26 360 
15 442 487 
12113Z53 
3329 214 
21.5568% 
3.407909 
11M5657 
4.344540 
4.219454 


0.686822 

0.712569 


26 000 
14 322 848 
9 984 772 
4 356 076 
30.4274% 
3.205210 
15B65747 
4.759290 
4.565612 


0.610901 


26 000 
14 322 648 
9 954 772 
4 358 076 
3D.4274S' 
3.707358 
16156945 
5.328764 
4.123359 


3 833 

3 833 

3 015 

70 002 

70 002 

60 625 

918 

2 788 976 QDO 
5 800 


1128 
263 381 000 
3500 

3044 


2 614 

15 2Z5 



8 096 
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6REEOE VALLEY MUNIOPAUTY 

Annual Financial Statemenu for the year ended 30 June 2014 (2013 Restated) 
APPENDIX E 


Enkosi Construcdon - TonU Winnaar (Spouse/Husband of Juliette Wimaar) 

Awards to the amount of R48 1 50.00 was made lo Enkosi Constniclioo 

Juliette Winnaar is an anployee in the WWTW Section within the Opennions Directonile of the Breede Valley Municipality 

NE Mayeki Catering - Nombulelo bfayeki (Parent/Mother efCSImpiwe Mayeki) 

Awards to the amount of RlOl 75.00 were made to NE Mayeki Catering 

Simpiwe Mayeki is the Area Manager: De Dooms under the office of the Municipal Manager of the Breede Vall^ Municipality 

Rub-N-Dub Car IfSuA - Feirouz Wehr (Sister ofSameera Kafaar) 

Awards lo the amount of R1 300.00 was made to Rub-N-Dub Car Wash 

Sameera Kafaar is a Senior Clerk: Creditors within the Finance Directorate of the Breede Vall^ Municipality 
T H Traders - Trevor Human (Brother of Dean Human ) 

Net SurpIusofthcmunicipalityisR66553J38 {2013: Restal«isuTpIusR44.915.28l).Theovendlsur™,aiisedopmtinE results for th^ 

Deon Human is an anployec m the Parks & Recreational Section within the Operations Directorate of the Btcede Vall^ Municipality 

GalimasPty Ltd- Goliath Jacobs (Parent/Fasher ofBrumilda Jacobs ) 

Awards to the amount of R53000.00 was made to Crolimas Ltd 

Brtimiida Jacobs is a Financial Intern In the Internal Audit Section under the office ofihe Municipal Manager of the Breede Valley Municipality 

KteinplasU Restaurant - Heletia Botha (Parent/hfother ofJale Botha ) 

Awards to the amount of R1 31 68.50 was made to Kleinplasic Restaurant 

Jole Botha is the Personal Assistant to the Executive Mayor within the Coiporate Directorate of the Breede Valley Municipality 

Thoxista Team - Linda Dyonta (SpouseAPlfe a/T.CDyonta ) 

Awards to the amount of R37509.01 was made to Thozisto Team 
T.C.DyontB is a councillor in council of the Breede Valley Municipality 

ZN Paliso Taxi’s - Nelson Paliso (Brother afNdileka Nyangaza ) 

Awards to the amount of R7200.00 was made lo ZN Paliso Taxi's 

Ndileka Nyangaza is an employee in the Traffic Section within the Community Directorate of the Breede Volley Municipality ((^hier) 

H5 Brits Konstruksie Ply Ltd - Hendry Steven Britz (Pareni/Father a/Wiaston Britz ) 

Awards to the amount of R26500.00 was made to HS Brits Konstruksie Pty Ltd 

Winston Bnte is an employee m the WWTW-Dc Dooms Section within the Opeations Directorate ofihe Breede Valley Municipality CContiolIcr) 

Lwau Bushwanataxi services (Mather ofLwau Bushtvana) 

Awards to the amount of R9400.00 was made lo Lwaa Bushwano Taxi Services 
Leiitia Busfawana is an agrconcnl clerk (Credit Control) Finance DqjorlmenI 

TS Bush^vane Bus and Taxi Services (Daughter of Mr. Bushwano) 

Awards to the amount of R20250.00 was made to TS Bushwana and Taxi Services 
Letitia Bushwana is an agreement clerk (Credit Control) Finance Department 

Mayeki NE Taxi 5’erv/ces (Parent/Mother of G Simpiwe Mayeki) 

Awards to the amount of R2000.00 was made to Mayeki NE Taxi Services 

Simpiwe Mayeki is the Area Manager De Dooms under the office ofihe Municipal Manager of the Breede Valley Municipality 

TG Mayeki Fasi Services (Parent/Mother of G Simpiwe Mayeki) 

Awards to the amount of R8340.00 was made lo TG MayckiTaxi Services 

Simpiwe Mayd:i is the Area Manager; De Dooms under the office of the Municipal Manager of the Breede Valley Municipality 

DJXllo (Husheni ofNtando Vas) 

Awards to theunount of RI3700.00 was made lo DJ Xito 
Nlondo Vas i s i HR Clerk (Human Resource Department) 


L N TRADIISC (Vnele of Lizane Nkoko) 

Awards to the unounl of R47780.00 was made lo L N Trading 

Lizane Nkoke a a Assistant Evaluation officer (Supply Chain Department) 


/VppcndxE 


Award! and nnymenti to nenom w H h relativti In Oth<r StH« 

Future Security Services (Brother - A braham Bernard Heyns) 

Awards to the amount of R958506.69 were made to Future Securi^ Services 
Abraham Banard Heyns is employed by the South Afiican Police Depaitmeal 

CK.Krieger - Catherine Krieger (Spouse/Wife of Jacob Krieger) 

Awards to the amount of R 1 849.50 were made to CK-Kriege 
Jacob Krieger is a Teacher in the Western Cape Eduemtion Department 

Hippo Wasseryll^RacheUe Abrahams (SpouseAK/e of Andre Abrahams) 

Awards to the amount of R59634.90 were made to Hippo Wasseiy 0 

Andre Abrahams is employed by the South Afiican Police Department. Worcester 

Canradie Jncerporated-Andrles Francois Conradie (Spouse /Husband of Tara Conradie) 
Awards to the amount of R165472i6 woe made to Conradie Incorporated 
Tara Conradie is an employee in the Western Cape Education Department 

MM Du Tail ^poues/Wife ofW.J Du Tali) 

Awards to the amount of R6 000.00 were made to M.M Du Toit) 

WJ Du Toit is an employee in the service ofTransnel 

M P Builders i Civil CC - Magdalena Perseni (Spause/Wife of Josef Perseta) 

Awards to the amount of R 53,000.00 were made to M P Builders & Civil 
Josef Person ii a Teacher in the Western Cape Education Department 

Mvambane Tradings CC-Anna Nomvulo Moot (ParentMother of Luyando Mooi) 
Awards to the amount of R3750.00 were made to Mvambane Tradings cc 
Luyanda Mooi is a warden in the Department of Correeiional Services 
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^025 Breede VaBoy - Reconcliigtion of Table A7 Budgeted Cash Ft^um 


1 DeEcriplion 

iRlhnis&nd 


SO cash riovv! 


2013/14 

2012/13 

1 

Adjuttmanis 

O-Las^ 

2 

Final 

adjustments 

budget 

Actual 

Outcome 

Variance 

tetuaJOirtcom 
as Vi of Find 
Budget 

0 Actual Outcom 
“■SofOrifflnt 
Budget 

e Restated 
Audrlixl 
Outcome 

IcASH FLOW FROM OPERATING ACTWITIES 
iRectipts 

1 Ratepayer and otter 

I Gomrunent • {^waling 

I Govemmenl- capital 

1 intsnst 

I Dividends 

Ipaymenti 

1 Suppliers sKl employeos 

1 Finance charges 

1 Transfers arxl Grants 

540635 

126963 

62433 

7032 

(636677] 
(29011 
' 1200 

542 4K 
131225 
760S1 
9379 

(601854 

(27073 

(200 

1083097 

258192 

159363 

16411 

(123853? 

(56985 

(400 

51B37S 

...'148401 

W0S1 

.12164 

(574 407) 
(28638 
(132 

5 

(564 722 
(109762 
(72302 
(4 246 

654125 
28 347 
268 

6 

) 47.95 

) 57.55 

54.65 
74.151 

46.451 

50.3K 

7 

' 95.951 

^ 116.951 

105.6% 
173,0% 

90.25b 

98.7% 

8 

492325 
100 931 
68667 

6 006 

■v':'.:\V:;{522152) 

[25281) 

(net cash FR0M/(USED} OPERATING ACTIVITIES 

91 174 

129992 

221 167 

162 845 

(58 322 


65,8% 

(28] 

jcA^ FLOWS FROM INVESTING ACTIVinES 
iRecsIpIs 

1 F>rDcecds on dispose of PP£ 

Decroasa (increase) In norKurrant dirtrlofs 

CJeerease (Iflcieaso) othffl- norKUfrars receivables 
NetSurplixs of Bm municipality Is R 66.SS3.138 (2013- Re 
iPayments 

I Caplt8lass8& 

500 

(1162311 

ao 

(142011) 

750 

(260243) 

. 4455 

' ’ 566 

^5 00(9 

(124 3921 

4455 

(1B4) 
(55 000) 

195 651 

®IV/0l 

75.6% 

lOIV/DI 

#D!VA)I 

113,2% 

WIV/DI 

122488 

■ ■■■■■■.''■i'72S2 

NET CASH FROW[USH)) INVESTING ACnVFTIES 

(1177311 

(1417611 

(2»493) 

(174 371) 

85 122 



:'v^-";:(107619) 

CASH FUlWS FROM FINANCING ACTIVrTES 

Receipts 

1 Shnltermtoana 

I BofTwtng long termirennaneing 
iTJoease (dBcresa) In consumef deposfe 
jPaymenti 

1 R^ymemofbontjwlno 

2» 

(26 £38) 

'230 

(26504) 

48} 

(57141) 

214 

(26504] 

(266) 

44i% 

85,4% 

(91658! 

81000 

229 

InET cash FROUf(USED) FINANCING ACTIVITIES 

(38 388) 

(28274) 

(56661) 

(28290) 

28 371 


99.5% 

(257311 

InET increase/ (DECREASE) IN CASH HELD 

Caslitasri equtvalBnls at the year begin; 

1 CasWashequfvalBnlsaltteyearend- 

(54 945) 
120 077 

65 082 

(40 043) 
151989 
111 946 

(94907) 

121^9 

27002 

P98ie] 

121989 

82174 

55'l72 

304,3% 

126.3% 

25498 

55 329 

65660 

121 SB9 
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111MM 


1111372 


1111326 


1110628 


1111236 


J2L 


1111237 


1111238 


1111336 


1111337 


1111338 


11113M 


1111416 


1110941 


1110943 


1110944 


1110957 


1110660 


1110966 


1110662 


1110973 


1110978 


1111027 


1111068 


1111103 


1111331 


1111122 


1111125 


11111£M 


1111118 


1111119 


1111120 


[271 


1111049 


1111369 


APPENDIX K 

nPVlATIOMS FOR THE MONTH: JULY 20JL3 


22 923.64 


Patch Ifldiglrtal Supplies and ConsiiUng 


4 902.00 


2 724.60 


6 600.00 


10 630.00 


188 788.45 


236 76«.e9 


8 860.08 


28 BS7.96 


11 656.50 


21 329.40 


29 199.96 


37 611.40 


15 171.12 


^fvlee Pfovldef 


GanloftntfPtvl lid 


Rallwav Safety Regulator 


Jan Pdm Consulting Efwtneers 


Patch IndiatflalSuppEBa and ConaJling 


HSM Amatgj And SevtOTBa 


HSM Amana And Sawamae 


HSM Affiargj And Sawerafle 


HSMAmanzI And Sawefaga 


HSM Afftanil And SevWfago 


Hutfcnco (FTYILTD 


TGS Gear Services 


5 085.08 


Cedar's Auio Bactric 


3 609.62 


6 881.00 


3 365.40 


3 66139 


4 446.00 


3 274.65 


2 850.00 


2 653.46 


4 290.00 


13 660.00 


1S51S.OO 


Marais Bakwsrke 


Cutlers 


Cuners 


Dent Zone 


Tony’s Motor Spares 


PatlnTradlno 146 


Oftfard Suoplers 


Orchard SuppHe 


HD Traramtstlcns Pty Ud 


6 ttreme Erwityeerifig 


Worcester Gearbox Centre 


Dent Zone 


13 446.30 


9 668.80 


4 5S7.72 


30 901.98 


46 303.46 


110 010.00 


42 411.50 
487 724.48 


6 076.^3 


6096.06 


Bdand Hydraulics 


Msxal Prelects (SAIFTY LTD 

Ma«l Prdeels (SA1PTY LTD 


Boland Hydraulics 


Cuttsrs 


Flra Raiders (Pm-TO 


Oittl Motors Boland (PTOLTD 


Worcester Nissan 


Msals BaKworVe 


Rfo Raiders {PTYKTD 


Sole Stcp'ler 


Sole Supplier 


Sole prwder 


SdBservleaprovidaf 


Seta Supplier 


Sole Sipplier 


Uroenl Repairs/ SWp 8 Quote 


UipenI Repairs/ A Quc4e 


Urgent Repairs/ SWo & QtJOte 


Un 3 eniRapalti/SWp 8 Qt»te 


Urgant Repairs/ Strip & Quote 


Uraeni Repairs/ Strip & Quote 


Urgent Repairs/ Strip A Quc4o 


Urgent Repairs/ Strip & Quote 


Urgent Repairs/ Strip A Quoto 


Urgent Repairs/ Strip & Quae 


Umeni Repaiis/ Strip 8 Quote 


Umenl Repairs/ Strip A Qurte 


Ument Repairs/ Strip 8 Quote 


Urgent Repairs/ Strip A Quote 


Urgent RepaW Strip 8 Quote 


Umgit Repelrs/ Strip 8 Quote 


Urgent Rapatis/ Strip 8 Quexe 


Uroenl Repairs/ Strip & Quote 


Urgent Repairs/ Stdp 8 Quoia 


Urgent Repairs/ Strip & Quote 
Urgent Repairs/ Strip 8 Qurte 


Urgent Roppira/ Strip & Quote 


Urgent Repairs/ Strip fl Quote 


Umenl Repolrs/ Strip 8 Oucle 


Ument Repairs/ Strip & Oude 


Sole agent In Worcester 


Irsmnca 


Insurance 

Insurance 


1111371 

1110914 


JB- 


1111290 

1110919 


6 671.18 lAApril BotAonbaMeur 
17 735.10 [ 


42133.83 


Melsl Chem tkape 


Goods urgently regulred 


Goods urggTlJv required 


110S385 


11110Z3 

1111310 


42133.83 
6 316.11 


Mohraz Dtslrtbulors 


Gerrau & HoulBnnan Surveyors 


2 925.00 
77 800.00 


Fabulous Fop^ 


Beiraolas RccvritnqCC 


Services urqenlJy required 
Savices umentiv required 


Services urcerkly required 


1111226 

1111349 


52 440.00 


Rabtbow Dev^meitts 


Caollal SecurHv 
Reynolds Beklties BK 


Servicas umenlly required 


11 05379 
1110925 


1111310 


m 


59 000.00 


18100.00 


AAA Paints BK 


2 925.00 


316 497,77 


Fabulous Foods 


Services urgertOyrequlrad 


99 
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BREEDE VALLEY MUNfOPAUTY 


Qrtfernr. 


1111254 


11112S2 


1111007 


1111QK 


1111208 


111128B 


1111159 


APPENDIX K 

DEVtATtONS FOR THE MONTH; JULY gflll 


Afftpurrt 


34 790.90 


41 7B7.es 


7343.00 


SPfvlea Pfo»ltl«r 


Ranpn 


Security 


ACSeorfty 


Do Vrioa Oo Wot 5 KraiMtein 


10 640.00 Isiabbert ^tTrieron Proses Bedieners 


111 757.00 8P Atlantic 


36 019.00 BP AifanUc 


7 000.00 Omega Process Seivers 


Impractical to follcw tfw t«scufamenl process - month to 
mpnlh an’anoBmofrts (orBceurttvsBfvicaa 


Impradical to follow the procurement p ro ce s s - month to 
month amHoaements torsecuritv servlees 


Imprecllca! to foil®*/ tho proarement process as the 
awwimmani Is done by the court-senricing ot summonses 


ImpraaicBi to follow the prooiremon! process os tho 
appolfttmenl Is done by the court-servlolnB of summonses 


morth to month arongemonts while conducting the feasibility 


tD mcnlh fiirangamwils wwo candudUng the 


Impractical to follow the procurement process as the 
appointment Is done by the court^ervicInB of summonses 
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BREEOE VALLEY MUNICIPALITY 
APPENDIX X 


DEVIATIONS FOR THE MONTH: JULY 2013 


Order nr. 

Amount Service Provider Rnnenn 

11117S2 

70719.33 

Boiju-Worceslor 

Impractical to follpw Itia p(T}curement process as the 
appointment Is dona by the court'servlcing of summenses 

1111794 

1111701 

6 580.00 

Slabbert en Tberon Proses 

Impractical to follow the procurement proces as the 
appoimmort la done by the court^ervlcing of aummorBea 

1111451 

65 480.72 

Future Security Services 

monthHo^onlh axlenslcn urrtl the tender process is 
fcikMed 

1112089 

39 580.80 

AC Security 

monthHo-mor^ ludonslon mtl the tender process U 
fd lowed 

1111298 

111 767.00 

BP AUnnilc 

month-io-monlh extension irtU the tender process Is 
fdbwad 

1111299 

38 619.80 

BP Allaritic 

month-tp-month extension tsiU the lander process is 
foibwed 

1111790 

3640.00 

Omega Process Servers 

Impractical to f ^ow the procuamHit process ea the 
epporntmemls dcrabythe courl-eervlclng of summonses 

1111827 

3 408.60 

De Vilos Do Wet & Krouwkam 

Impractical to fotiM the proaiement process as the 
eppointmen] Is done by the couH-servicIno of summonses 

1111444 

7 980.00 

SlaUwl en Theron Proses 


1111939 

7960.00 

SMConsuttanu 



475954.03 







1112189 

5 740.00 

Afrisue BoUiQUt Hottf 

Accommodolien 

1111760 

72150.00 

Riomlan Lodge 

Aeeommodobon 

1111481 

4 029.00 

'me Boaniwalk Hotel 

Aeeommedstion 

1111677 

12372.00 

Protee Hotel Tveer VeSov 

Accommodation 

1112296 

3 192.00 

Proles Hotel Ed^rd Otrtan 

Accommodation 

1112299 

3 192.00 

Protee Hotel Edward Oirban 

Aecommodatjen 

1112300 

3 372.00 

Protaa Hotel Edtvard Oirten 

Accommodellcn 

m 

114 047.00 







1112214 

57000.00 

ODS ConsuKenta CC 

Coniinuelkm of the services ter the recruitment and selection 
of dmtois 

1112102 

13 680.00 

OOS Cofoulunts CC 

LJtxUlnustlon of the services tor Ihe recruitment and selection 
ofdkvclors 


70 680.00 






Servicss umenliv reouired 

1112210 

7 200.00 

OemooBcv Develoement Roorsm 

Services uraenllv reoulr^ 


7 204.80 

Rainbow OevelODmonts 

Services umenliv reouired 

1112036 

52 440.00 

Ralntxiw Develoomenis 

Services urgentlv muired 

1111669 

4332.00 

FUaen Van ZvI 

Services urgently required 

1111793 

S 820,00 

Curtain & Urten Centre 

Goods urgently requred 

1112285 

20862.00 

Gamsu & Houtermen Surveyors 

Goods urgently reqtJred 

1112084 

76 160.1B 

Metal Chem IkoDe 

Sertkm umenliv roauirod 


3676.00 

AH Marais & Seurts 

Services umenliv required 


122601)0 

ATKV Goodini Soa 

Serwees utgemiv required 


4104.00 

Rainbow Develooments 

Services urgenlly required 

1111499 

2 552.59 

Technoloales Accecrience 

Services umerdtv required 

11114S1 

8 550.00 

Safari Floorlrtg 

Services urgently required 

1111636 

4 000.00 

Teas Graohlca 

Sor^4c8S urgenlly required 

1112270 

3 600.00 

Laslapples 


1151 

221 345.50 



1112170 

2484.00 

MediB24 Pubihaales 

Publications/ Adverts 

1112171 

3 573.76 

Indeoendert NewDeoera 

PublicaliQrs/ Adverts 

1112184 

S 194.18 

MsdiB24 PuMikaales 

PubDcsIlcns/ Adverts 

1112165 

14 144.85 

Media24 Pt^riDutsles 

Publicsllans/ Adverts 

1111833 

2 484.00 

Medla24 PubUkasles 

PiAHcctlonsf Adverts 

1112141 

4 140.00 

Mecfia24 PubUkasles 

PubSeailcre/ Adverts 

1111774 

3 063.23 

bidopendem Newspapers 

PidiEcatlDns/ Adverts 

- m 

35 084.02 



TOTAL 

1 690 488.86 
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Maralc Balcwarke 


7800X10 iOtsUnclIva Onlce 


Marais BakYrarke 




12000i)0 lOueneu Humlng And Fia 


9 7S0X)0 lUaralt Bakwwke 


19092.00 18m Boland Tours 


2794.66 lAudera berg T 


WorreaterBMW 


9761.68 lAudentbergTi 


11310.84 OrcnarO SuppTes 


242 169.04 


■iiiiLM 


I.,! iim 


Avis Van Rorilal Wcrteeltf 


Tfsnsirtoo Cradil Bureau 


6 523.67 ITerencs Herker 


Lelegarfa Somenfwerke Edms Bpk 


103B0.OQ 


15 000.00 lOrcherd Suppliers 


SaOtrert en TTteron Proses 


6 020 00 ISabberl 8 Theron Proses Betfenere 


6 120.00 lOtnege Process Services 


AAO Truck ft Bus - Worcester 


AAO Truck ft Bus - Worcester 


5 016.00 IWorcBSler EnllrBerMrum 


TFM Trertstech 


Cader^ Aula Bectric 


3 353.00 iBoland Mowers 


oms ArrnBUro Weidors 


Worcester 


■nro Network Computer Servteas 


7470.10 


Mar^s Bekwcrke 


a 466.29 lAM] Truck ft Bua - Worcester 


3 520.94 Csder^ Auto Bectric 


Non Psrell G 


3 16350 


AAD Truck end Bus - Worcester 


12 697.50 iBotand hydraulics 


rauScs 


CEi’iTiltafl gEl 




Insurance 


Insurance 


Insurance 


Insurance 


Insurance 


Insmnca 


Sots Disuibulor wIlNn the reslcn 


Sole Supplier 


Sate Baanl MUIn the Wersaeter town 


Sc(e Men! wltHn the Wocester town 


Sde eaent wllhlrt IheWoreasler lown 


SdB apart wllhitt Ihe Worcesler town 


Sole agent v4lhin the WorcBsteftwft 


Seteservlee 



Services urgently required 


Goods urgerdly required 


Servicas urgently required 


ServicBs urgently required 


MUal eppoBntmera done by the court 


IntUet appointment done by Ute court 


IrlUel appointment done by the court 


Urgent Repairs/ Strip 


Urgent R^airs/ Strip 


Urgent Repairs/ Strip 


Urgent Repairs/ Strip 


Urgesil Repairs/ Strip 


[Urgent Repairs/ Strip 


lUrqenl Repeirs/ Strip 


and Quote 


and Quota 


and Quote 


and Quote 


and Quote 


and Quote 


end Quote 


Urgent Repairs/ Strg and Quote 


Urgent Repairs/ Strip and Quota 


Urgent Repairs/ Strip and Quote 


Urgent Repairs/ Strip and Quote 




Urgent Repairs/ Slhp and Quote 


Urgent Repairs/ Strip and Quote 


Urgent Repairs/ Str^ and Quote 


Urgent R^airs/ Strip and Quote 
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BREEDS VALLEY MUNICIPAUTV 


1112380 


1112677 


1112700 


1112419 


1112987 


1112418 


1112670 


1112417 


J!1L 


TOTAL 




Order w. 


1113337 

1113421 


1113553 


APPENDIX K 


DEVIATIONS FOR THE MQIfTH: JULY 2nia 



55 460.72 


49 190.61 


44 723.00 


31 845.00 


78 987.00 


36 661.90 


Fuuro Security Services 


Globd Force Security Scrvicos 


^Atlantic 


BPAUsnllc 


Human Caprtol Life Cosddng 


57 500.00 


122673.00 


507 551JZ3 


1 216 134.97 


Anoint 


80026.00 


2400.00 


3 591.00 


BP Atlantic 


Parher Hott Incorporaled 


BP Atlantic 


oevwtions for the mo^: October 2013 ' 


SwvIcePfovliter 


Procedo Trahlng PtcmcIbis IPivl Ud 


Worcester BusDlens 


IndBcon tnstnimentsUon Control 


. illoteBCWffte normal procuram^ ornfwe 
Impractlc aJ to fdlcw the norniel procuremmt process 

monOi-tiHiionth extension wMe the murscipaiity [5 In the 
process of arobailtlng on the feasibility study for exact needs | 

montMoflionih extension wMe the municipolily is in Ihe 
process of ombartiing on Itie feasibility study for exact needs I 


Imprectical to foUow the normal procufBmnnt p nv?»s s-mijntir 
to month extension irtJl the municipality ff the normal biddina 
process ' 


ImprocttCBl to foDow the normal procixement process-month 
to month extension unli the municipality ff the normal biddina 
Pfocass ^ 


Impreclico) to foOow the normal procurement pracoss-month 
to month extension uiU the municpaJify ff the normal biddira 
process ^ 


Impractical to Wltw the normal procurement process- 
cpntinuobon of the oxisHna eervica 


Impractical to foilovr the normal procurement process-monffi 
to month extension until the mur^cipallty ff the normal biddina 
process 


Aflaitlonai Remaritt-tf neceiaarv 


Sole Sarvlea Prnviodwf 


Other serMce proylders were fully booked 


Sole distributor 


ao4 
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11137U 


111371 9 


1113674 

1113675 


Boland Hydraulics 


Worcester E 


2160.00 1 Boland Mowere 
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BREEDS VALLEY (V^UNiCIPALITY 


1114046 


1114613 


1114S91 


1114516 


1114569 


1114698 


1114488 


[131 


1114788 


1114767 


1114789 


1114491 

1114490 


1114462 


M. 


1114404“ 


1114160 


1114196 


1114445 


1114519 


1114569 


J6L 


APPENDIX K 


ni- NATIONS FOR THE MONTH: JULY 2013 


Amount 


6 300.00 


Sura Botarri 


44(e.00 


Sure Boland 


42271-20 


HSM Amatgl Pumo A Setyarage 


6000.00 


6 400.00 


Omaoa Proceaa Servera 


21 S4B.00 
73 654.60 


31945643 


14 500.00 
IBOOOiW 


13 440.20 


4 317.92 
3595130 


8 607.00 


60 960.12 


19 646 AO 


5650.00 


SlaMart 6 Theron Partner 


CSIR 


Ballu-Wofcealof 


OillneUva Choice 1136 


Qtsllnellvfl Choles 1136 


CSS TVlaana Comouter Svalams 
MAN Bekwerte 


Dentzofta 


MMf Bectffcial CortttrueUQo 


Prolea Hoiel TvoarValiay 


Prnlea Hotel Oonathuii 


6 720.00 Prolea Hatal itoael Bay" 
2 025.00 cnurtfi Straat lodae 


2660.ra 


3 010.00 


40 211J0 


Rr>a Lodoe Geome 


ChurtftStreiwiodoa 


GRW Servicaa 
Trilyfonla 


Ruaon 


solBSandeaPr 


Sola Supplier 


SdeSiiPPllg 


Seta SuPPlIaf 


Sde SuopliBf 


Sole Suppiief 


Soto SiJppllef 


Sde Supplier 


Instance 


Insmnca 


Irsmnra 


AcOTimpdaUpo 


Accommodation 


Accommpdatipn 


AecommooeHon 


Accommodafipn 


AecommodaBen 




1114713 

1114216 


1114116 


1114024 


1114322 


1114323” 


1114327 


1114331 


1114332 


1114430 


1114427 


1114490 


1115591 


1114566 


1114567 


1114566 


1114633 


1114555 


1114699 


1114685 


1114664 


1114683 


11146B2 


1114710 


1114713 


[261 


1114779 


1114729 


1114503 


1114502 


1114801 


1114105 


1114099 


1114034 


1114021 


1114020 


1114016 


2116.57 
2 500-00 


12 629.76 


Yanka Daslna A Fluida Taeti cc 


24 gi4.i0 


Sirydama Annaltirc Windera 


10 909 AO 


10 556^ 


Mreme Enolneerino 


3 944.46 


SSECe^ 


pnniB Aulo RBcaIre 


35 556 AO 


HSM Amargl Pumo A Swrofcae 


45 670.68 
22460.80 


2 160.00 


3 595.00 


4 317.92 


41 676.40 


31 806.00 


45 417.60 


7 233.30 
2 600.00 


3 273.11 


2773.11 


4 256.76 


26 3Z7.07 


3267.13 


11 222.41 


6 890.00 


2118.57 


371 517.55 


HSM Amonri Pump A 5wrafaac_ 


HSM Amargi Pumo A Sgr^ae 


Woreester Aulo qinlc 


Den&one 


MANBodvwofka 


HSM Amaral Pump A Sq-rarwe 


Rab Mechanical mslaltolioris 


HSMAmanzI Pump A Sewerage 


Warcater Gaottox Centre 


Harry Upbotslery 


Boele Aulo Repaid 


Boala Auto Repeire 


Coders Auto Sorvicos 


JEC Spares 


ABrtco IPtV) Ud 


TFMTranslecM 


Rnh Moehanleal lr»talBto« 


GRW 


2 049.13 


KBBOAqriBadvf 


6 500.00 


MEntefpifeee 


7300.00 


9180.00 


2eoo.ra 


20 465.28 


2 274.30 


6680,00 


6 940.00 


4 200.90 
3465.60 


OaenlnaZone 


GSAT 


inamerti 


CBUwSecurftv 


Terry Tim* Centre 


DaLaRatBTfaieraAlnqeniSr 


Da Lb Rosa Trelent A Innartaura 


SWctomaAfrrrghje Winders 


Maxal Protects SA (Ptv) lid 






Urneni Rapaifs/ SUlp and qiwlB 




ureart Raotta/ Strip end oiwir 






ureent Repairs/ SWO >nq ouaT 








UraenlRBiialto/ grlo end Budte 


UiBert P«n «ir«/ strip and Quote_ 


UroentReoBlri/ sale and quota 
Uiaenl Rwirs/ Strip and Qu^ 






Ument Racalts/ Strte and quote 


OigaW Reotffi/ strip bihIqiwIb. 


and quote 


Ument Reoalra/ 


Ui^ Raoalrs/ grto and que^ 




Urgent Repairs/ SMo and quota 


iGoods WBanttv rwMred 


SarvicasuisenUyreqiAed 


:SafvicengQamiv rpQulTBd 


Services wqenUvtecMred 


Services urganttv lequifed 


I Secvtoes urgently reqdred 


Sarytcesursartlyrequireo 


■Swvrces umenthr reouifed 


SetvIcBS umenllv reaidred 


Servtces urpantly required 


Servlcaa urpently tequli^ 


Services urpantlv raquired 


1114017 

1114140 


1114631 

[141 


11142B7 


226361 


226715 


9120.00 


Xero image Tec h ndDqles 


3 310.56 


94 867.57 


11 696.40 


27 657.57 


3 055.20 


JoId Tanks 


Da Vries De Wei A Krouwkam 


Conradle Inc 


De Vries Da Wei AKrtxwkam 


Emaipencv 


B iter gency 


ImpractiCBl to (ollow tfie normal pfoc process 


ImpraelicB) lo IpIIcw the normel proc process 


Impractical to fallow the normal proc process 
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BREEDS VALLEY MUNICIPALITY 


Order I 


Order nr. 


1116006 


111S95* 


1115953 


1116066 


JfL 


1115822 


1115689 


11159B7 


111SS55 


1115968 


1115690 


1115892 


1115893 


E 


1115786 

111S990 


APPENDIX K 

peviATlQNS FOR THE WONTH : JULY 2013 


Amount 


Jwiriee Provider 


Rewon 


psviftTiata 


Amount 


3 299.00 


6375,00 


34 270.00 


7 210.00 


91 15400 


2250.00 


19 494.00 


15 390.00 


3000.00 


57 145.92 


21 55740 


21 329.40 


8276.40 

148443.1^ 


nHTHEMOKTHtJAKUARmCm 


SuraBdand 
woreaaler Mnerate 


Servlee Provider 


KFC 


Sure Boland 


OBmas_^wtaurare 


HSM AmergI Puma and Soweraae Erwlnorrs 


Klooa PaasenoerServlea 


Additional RemeritK IHCWMJY 


Sale SMvieePTPVlderwtwn 


Sdeord^dBr 


Sdepfodder 


Sde Service Proimief in tawn 


Stvleeiunurdlvfequlrdd 


Emcweney 
Sarvfcwimienllvfeaiireo 


Slrvdan Ameture Winders 


uroerwrequlfed 
red 


HSM Amand Pignp and Sewreraoe Enolrteeta 


HSM Amaml Puma and Sewereoe Engineer 


swdem Amature Winders 


3420.00 


Rode VeluaUortt Wemnqton 


S5 9S452 
37 230.00 


Bailu-Woreesw 


BP Atlantic 




E«wa«wy 


EfnewencY 


Emefneney 


Imoraeiicauoff* normal orocpwciw, 
ImnreetlealioWanqrwBPfoeotneoM. 


Impraedcol to f! e ncmtel proc process 


37 230X10 


BP Atlantic 


Imprscdca! to fl e nomtal pf«c process 


1115630 


1115631 


55 645.00 


BPAttentic 


123500.00 


BP Allemie 


Impractical W n a normal proc process 


Imptastleel to ff e norniel proc process 


123 547.00 


BPAUantic 


Impreclioal lo ff a neimal proc process 


65 661.00 


BPAllanPc 


Impractical to fl a nonriBl proc process 


1115957 


1116227 


1116226 


1116225 


1116226 


1115989 


1115986 


123 547i» 


BPAUarrtlc 


16 06326 


20 465 26 


362 977.34 


43 73650 


8 295.00 


5 040.00 


FutuTB Soorlty Services 


Cougar Security 


Global Forea Security ServNros 


AC Security 


Slabbeit, Tharon Prceea Bedleners 
□meoB Process Servers 


Impracllcal to fl a normal proc process 


Impradlcal to ff e nortnal proc process 


ImprecDcal to fl a ncrmaJ proc prwross 


ImpracOcal to fl a rxrrmal proc process 


Impractical to ff e normal proc process 


tommclical Id fl a tvyrnal proc process, 
ImprecUcal to fT a normal proc process. 


Imorectlcal to W a nonrial proc process, 
Imprardtcal lo ff a normal proc process. 


1115969 

1116644 


1116095 


1116096 


[191 


1115766 


1115765 


1115764 


1115617 


1115766 


1115861 


1115624 


1115626 


1115630 


1116013 


1116022 


1116040 


1116042 


1116060 


1115942 


11167 88 


111K8B 


6 726.70 


lActebis 266CC 


18 652.68 


na Vrips Do Wet KfOUkam 


n E17.74 loe Vfles De Wet KrouImm 


1 147 U1.42 


2 240.00 


2676.40 


3 654.00 


2 27 A Sa 


3426.99 


4 993.20 


4 676.92 


2 382.60 


5 759.26 


4 075.40 


BaelH /tola Sarwces 


Visscrs Inaancurswereke 


Vesars InqeneureweroKe 


Tonya Motor Spares 
BHfbMOfId Equipment 


Vtssero Inqcncurowerolie 


Orchard SwipBes 


VisscfB InaenatrswereSa 


Ofchenl Supples 


3 343.00 


Hwlrenco (Ptv) Ltd 


26 726.00 


5 271.S 


11 095.40 


85 607.68 


2175.00 


4 635.00 


17 616.00 


14 571.36 


Boland Mwera 


Springbok VafKoeIrta 


Wnreeater GaerbOT Centre 


Hydreneo (Ptv) Ud 


Church SlreatLoo^ 


Club Mykonos 


Boland Mowers 


Diesel Etectrls 


Avanda Mbarwa CommurrtcoUors 


ImDradloil to ff a nirmel proc procass 


Impredtcal to IT a nomal oroe procass 


Ufoent Repairs/ Strip & Quote 


Uroetil RepalrsT Stop 6 Quote 


Liroent Repairs/ suip 5 Quota 


UtoenI RBpnlrs/ Sliip & 6uae 


Uroanl Repairs/ Stop 6 Quote 


Ufoent Repairs/ Strip & Quc<e 


Ument R^alis/ Strip & Quota 


Uroent Repairs/ Strip & Quc<e 


Uroent Raoairs/ Ship & Quota 


Uraanl Repnirs/ SVtp 6 Quote 


Urgent Repairs/ Strip 6 Quota 


Uroani Rapaire/ Strip & Quote 


Urgent Repairs/ SUio 8 Quota 


Uroent Repairs/ Strip A Quote 


AccommpdaUpn 


Accommodation 


Insirenco 


Insurance 


Avert/ Publications 


m 
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JULY 201 



121 












































AppemixK 


2(11/: ? H 


BREEOE VALIEV MUNiaPAUTY 
APPENDIX K 



122 





































Appendix L 


BREEDEVWlfVMUNIClPAUTY 

Annual Flnandal Statemenu for the year ended 30 June 2014 (2013 Restated) 
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APPENDIX U INVESTMENT 


ifluvtttd InrUtuUon 


lulertat Period 


DtteKMlpI 

Keetipt 


Interest Anuillnterest I Dirfertnce 































































































































































































































































































